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1. Appraisal of the strategically important quantitative and qualitative characteristics of the regional economy. The resources available for economy development
The economic potential of the region
The Republic of Mordovia (RM) is located in the central European part of Russia. It is one of the regions of Volga Federal District. The area of territory counts 26.1 thousand sq. km.
In the north The Republic of Mordovia borders with the Nizhny Novgorod Region, in the south – with the Penza Region, in the west – with the Ryazan Region, in the east – with the Ulyanovsk region, in the north-east – with the Chuvash Republic.
In 2013 the average annual number of resident population of RM was about 815.4 thousand persons (equals 0.6% of the total Russian Federation population). The population average age, which is about 40.7 years old, corresponds to status of the most employable age. Population density - 31.3 people per sq. km.
The administrative structure of the Republic includes 22 municipal districts, 1 urban district, 17 urban and 347 rural settlements. The proportion of urban population is 61.0%, rural - 39.0%. The capital of Mordovia is the city of Saransk. Its population is 298.3 thousand. pers. The largest towns of the region are Ruzaevka (46.8 thousand pers.) Kovylkino (21.1 thousand pers.) Krasnoslobodsk (9.8 thousand pers.) Ardatov (9.1 thousand. pers.).

The Republic of Mordovia is situated in a densely populated and economically developed part of Russia (Figure 1). 
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Figure 1 – The population of the regions located in the distance of 500 kilometers from Saransk.  
Saransk is 642 km from Moscow. 10 regions of Russian Federation with some 40 million people are located within the area of cost-effective markets (500 km from the city of Saransk) for the most of Mordovian products. The consumer markets in this area have relatively high purchasing power. The consumer spending per capita is between 10 to 20 thousand rubles which corresponds to the Russian average level of consumption.
The Republic of Mordovia is an industrial-agrarian region with a cluster structure of production. The main share of added value in Gross Regional Product (GRP) in 2013 was generated by the enterprises of manufacturing - 25.7%, construction - 12.1%, agriculture and forestry - 12.1%. In the last 5 years the increase in GRP per capita reached 11.5% (compared to 2013 in prices of 2008).
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The Republic of Mordovia is actively engaged in foreign trade activities involving more than 60 partner countries. The list of exported products includes engineering products (rolling stock and its components), aluminum, plywood and wood products, rubber, electrical machinery and equipment, ferrous metals, vegetable products. The main foreign trade partners are Germany, Italy, the USA, the Netherlands, Japan, Kazakhstan, Switzerland, Belarus, Kazakhstan and others.
As the positive prerequisites for improving productive capacity and competitiveness, for achieving the regional sustainability are taken the use of regional advantages in economic specialization, the experience in building an attractive business environment, in new jobs creating, in providing social comfort and safety.
The industrial potential of the region
The main areas of industrial specialization in the Republic of Mordovia are transport machinery (railcar building), electrical and light engineering, construction materials production, food processing. The region has achieved the leading positions on Russian market in terms of production of specialized railcars and tanks (60% of the Russian market), lighting fixtures (30%), cable products (10%), power electronics (10%), construction materials (8%).
The largest volume of industrial outputs in the Republic of Mordovia generates by companies that are producing foods, non-metallic mineral products, electrical, electronic and optical equipment, transport equipment, machinery and equipment.
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The regional industry has got the cluster structure. This allows to accumulate and use effectively the resources involved in the basic sectors of industrial specialization. The following clusters were formed and now are developing in Mordovia: 
·  Energy-efficient light engineering and intelligent lighting control systems; 
·  Transport and agricultural machinery; 
·  Electrical engineering and instrumentation; 
·  Agro-industrial cluster.

The regional enterprises, which are producing innovative products using high-tech facilities, form the base for innovative growth of industrial potential.
The agro-industrial complex of the Republic of Mordovia has gained a sufficient manufacturing potential to cover the regional  needs in foods and even to export foods to neighboring regions. Agro-industrial enterprises produce milk, meat of cattle and poultry, eggs, wheat, rye, greenhouse products, butter, cheese, confectionery and other food products.
Scientific and technical potential. The system of training of highly qualified personnel
Scientific and technical potential of the Republic of Mordovia has developed due to the concentration of major research centers, pilot plants, and educational institutions.
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Currently, a unique cluster structure of innovative development is forming in the region. In its frames the leading positions belong to the following entities: AI "Technopark-Mordovia", National Research Ogarev Mordovia State University, LLC "Center of nanotechnology and nanomaterials of the Republic of Mordovia", “Business Incubator of the Republic of Mordovia”, Republic Center for Gifted, venture capital funds and other innovation support funds.
The regional educational system plays an essential role in the development of scientific and technical potential in the Republic of Mordovia. 
A broad number of professional educational institutions provides training programs at all levels for the various sectors of practice. The educational system of the Republic of Mordovia unites: 
· 235 institutions of pre-school education; 
· 419 institutions of general education; 

· 22 institutions of primary vocational education;
· 2 state higher educational institutions;

· 1 non-state institution of higher education; 
· 35 state secondary specialized educational institutions.
The first link of the innovation economy of the region is the Republic Lyceum-Center for Gifted Children. The main purpose of this educational institution relates to the human resource development in the field of high technologies. Lyceum students receive special education. During several recent years Lyceum students have been rewarded in international competitions in applied sciences. 
Each 10 000 of regional population includes to 500 students. About 10% of students of Mordovian HEIs come from neighboring subjects of Russia. The number of international students counts more than 1,000. 
Development of small and medium businesses
There are 1269
 small and medium enterprises (SMEs) in the Republic of Mordovia with 48.4 thousand employees that equals to 11% of economically active population of the region.  
The most widespread types of economic activity of medium businesses in region are agriculture, hunting and forestry (35.5% of the total number of medium enterprises), construction (19.0%), manufacturing (17.4%). Small enterprises of the republic are mainly engaged in wholesale and retail trade, repair of motor vehicles and household goods (24.5% of the total number of small enterprises), in real estate, renting and business services (19.6%), and also in construction (16.1% ). 

The whole spectrum of necessary support for maintaining a sustainability of SMEs has been determined by the regional Government. The main forms of financial support are: governmental guarantees on bank loans; budgetary subsidizing a part of costs incurred on the payment of interest on loans and leases; special types of microloans. The infrastructure of financial support for SMEs includes AI “Guarantee Fund of Loan Ensuring of the Republic of Mordovia”, “Fund of Investment Assistance for Small and Medium Enterprises in the Republic of Mordovia”, AI “Regional Centre of Microfinancing of the Republic of Mordovia”, LLC “House of Small Business”, SUE RM “Rural Development”, “Fund for Entrepreneurship Support of the Republic of Mordovia”.
Organizational, advisory, information support and legal assistance for small businesses are provided by LLC "Innovation and Technology Center of the Republic of Mordovia" MAS "Business Incubator of the Republic of Mordovia", LLC "Business Centre".  The Information and Legal Assistance Centers for small businesses are actively working in the municipal districts of the republic. Also, there are the Business Council of the Republic of Mordovia and 4 associations of entrepreneurs in the region. 
Consumer market 
In the last five the population real incomes were growing steady in the region. An average income per capita amounted to 14.3 thousand rubles in 2013. This growth helped to reduce the portion of population with incomes below the subsistence level (18.3% in 2012). 
The growth in incomes created the preconditions for developing of branches and sectors of the consumer market. The sphere of trade was dynamically increasing. In 2013 the gained volume of retail turnover in all sales channels amounted to 63,943,600,000 rubles, or 78,100 rubles per capita. There are 4617 retail outlets on the territory of region. Among them 1346 food stores, 1581 - non-food and 1369 mixed stores as well as 335 non-stationary retail outlets, 8 retail markets (1 food market and 7 of generic type). Each 1,000 of residents is provided 405.1 square meters of shopping area.
62% of wholesale trade in the region is formed by large and medium trade organizations. In 2012 the wholesale trade turnover at current prices amounted to 56,258,400 rubles. 
The sector of public catering is actively developing. In 2012 the turnover of catering reached the amount of 2,121,400 rubles, or 2580.8 rubles per capita.
Financial sector
Infrastructure of financial market in the Republic of Mordovia includes following institutions: 
· 4 regional banks with 5 branches, 4 of which are located outside the region;
· 8 branches of non-local banks, 134 additional offices, 143 operating cash desks outside the cash center, 6 credit-cash offices, 15 operating offices and 2 representative offices of non-local banks;
·  more than 40 branches of non-local insurance companies;  
·  10 professional players of the securities market;

·  branches of private pension funds from other regions of the Russian Federation.
Financial infrastructure of the republic is developing towards the expansion of banking sector through the increasing the coverage of banking services, the growing network of insurance companies and improving the quality of financial services. 

In 2012 the share of bank loans in the investments sources amounted to 11.9%.
Building and construction
The regional enterprises of the construction industry carry out the works on construction of industrial and social facilities, roads, gas and water pipelines, electrical and communication lines. There are more than 1,140 companies of construction industry in the region, employing 7.7% of the total employees in the economy.
The industry of building material has been established in the Republic of Mordovia. It produces cement, asbestos-cement and concrete products and structures, wall and insulating materials. These products are in demand on Russian market and in   CIS countries. Also, the industry produces high-quality energy-efficient materials such as cellular concrete, three-layers wall panels, insulation materials from mineral raw materials, polystyrene, wall and roof "sandwich" panels, PVC and aluminum windows and doors. The regional construction industry consumes other locally produced materials: dry mortar, metal tiles and profiles, sidings, paving tiles, fiber cement, fiberglass composite products, and plasterboards.
In the past five years, the regional construction companies have finished the works on 5305 residential and 769 non-residential buildings, with a total area of ​​2673.1 thousand square meters. Numerous objects of productive and municipal infrastructure have been constructed and put into operation: 418.8 km of paved roads, 257.7 km of gas pipelines, 334.9 km of waterlines and 16.6 km of sewer lines.
Various objects of social infrastructure have been built. They were hospitals with total capacity of 730 beds, outpatient clinics – for 1,390 visits per day, public schools – for 848 pupils, theaters - with 1033 seats, stadiums - with 5438 seats, shopping centers with a total area of 12.0 thousand square meters.
Further development of building and construction industry in the region pursues to increase the quantity and raise the quality of construction works. These require investments into the projects which would benefit from technological modernization and re-equipment of construction companies, from cooperation established between the regional enterprises, from raising the energy-efficiency and safety of construction works, from personnel training and improving of working conditions.

Engineering and housing-utility infrastructure
The Republic of Mordovia is equipped with engineering infrastructure. The present   engineering and housing-utility infrastructure includes 0.8 thousand km of heating lines, 3.6 thousand km of waterlines, 0.84 thousand km of sewer lines, 11.1 thousand km of gas pipelines, heating boilers, water intakes, sewage treatment plants and other facilities intended for the production and delivery of necessary services to consumers.
9 thousand people are employed in housing and communal services.  The volume of paid housing and communal services in the period of 2008-2012 increased twice and reached 7,071,900 rubles, which corresponds to 8604 rubles per capita. Nevertheless, the technical conditions of municipal engineering infrastructure remain unsatisfactory due to high level of deterioration. On 01.01.2012, more than 44% of waterlines, 57% of sewer lines and 17% of heat and steam lines were under the needs of replacement. These, accordingly, require significant investments. 
Modernization and reconstruction works in the regional housing and communal services are carried out through the involvement of private investments within the framework of public-private partnership.
Availability of energy resources
The energy power system of the Republic of Mordovia is included in the Interconnected Power System of the Middle Volga. Covering the territory of the region, it has connections with the adjacent power systems of Nizhny Novgorod, Penza, Ulyanovsk, Ryazan regions and of the Chuvash Republic. The total generating capacity of the power system is 437 MW, the length of electrical lines - 4,0 thousand km.
All the industrial and social objects in Mordovia are fully equipped with energy metering devices. The automated metering system of energy consumption is now implementing in the region. 
The Republic of Mordovia is experiencing energy shortage. In 2012, 3.412 billion kWh of electricity was consumed and 1.652 billion kWh was produced. Thus the deficit amounted to 51.6%, or to 1.76 billion kWh. During the period from 2008 to 2012 the lack of electric power generation in the region has increased by 1.8 times.
The growth in energy shortages in the period of 2008-2012 was driven by strong increase (1.4 times) of electricity consumption comparing to little increase (1.1 times) of power generation accompanied with its unstable dynamics. Lack of electricity self-production in the region caused an increase in its purchasing from the neighboring power systems.
The current state of energy sector is characterized by a high degree of depreciation of fixed assets, which increases the risk of energy security in the region. The most depreciated types of fixed assets are transforming equipment and switching devices (depreciation level is over 85%), high-voltage power lines (about 80%).
To solve named problems, a significant amount of investments into the development of regional energy system is required. 

Transport and telecommunications infrastructure

The base transport infrastructure of the Republic of Mordovia is well developed. The territory of the region is equipped with railways, pipelines and highways. Currently the regional transport system has monocentric structure, which is based on the presence and development of transport hubs and corridors of the federal, interregional and regional destinations.
The regional railway net has an operational length of 544 km, 60% of which is electrified. Regional railways allow to connect the Central and Southern Russia with Volga regions, the South Urals, Siberia, Kazakhstan, Central Asia, the Far East. The Kuibyshev railways passing through the territory of the region cover the needs for interregional passenger and freight traffic of high intensity. 

The length of roads of the republic is 12.6 thousand km, 52.8 % (or 6.7 thousand km) of which are hard surfaced. 392 kilometers of the total roads length are Federal roads (highway M-5 "Ural" connects Moscow - Samara - Ufa - Chelyabinsk, highway 1P-158 connects Nizhny Novgorod - Arzamas - Penza - Saratov). The Republic of Mordovia is on 17th place in the ranking of Russian regions by the criteria “The length of roads with improved surface”. The volume of carriage and transportation in the period of 2008-2012 amounted to 27.4 million tons of freight and 182.5 million of passengers.
Regional air transport is represented by JSC "Airlines of Mordovia", which is carrying out transportation of goods within the domestic (federal) air lines. Airport Saransk accepts airplanes carrying up to 100 tons.
The information society is developing in the region. About 82.2% of organizations have an open access to the global information network, 58.4% - use broadband internet connection, 64.0% - execute the electronic documentation, 59.4% - carry out electronic financial transactions. There are 22 stations of NGN and 2325 centers of broadband access to the Internet in the region. Cities and all the municipal districts of the republic are equipped with digital TV and digital communication channels via fiber optic lines.
The existing information and communication infrastructure in the Republic of Mordovia creates favorable preconditions for the development of the region's economy and raises the quality of life. Despite the positive trends in the development of communication technologies in the region, the further improvement of communication services and the expansion of information space are desired. These will require investments into renewing of technologies and maintaining the quality of telecommunications services at the global level; into increasing the accessibility of modern communication and Internet resources at any place in the region; into the projects providing the connection of all organizations and citizens to information space; data protection projects; into the activities of informatization of all spheres of economic and social life in the region.
Physical training and sports
The Republic of Mordovia is one of the leading Russian regions in the field of mass sport and sports of higher achievements. Infrastructure of physical training and sports includes 1938 various sports facilities. Almost 100 sport objects (including multi-purpose halls in the municipal districts, stadiums, ice rinks, swimming pools) have been built in the region in recent years. Several sport objects are unique. The Republic ski-biathlon complex and the Centre for Cycling BMX have no analogs in the world. The sport complex "Mordovia", the Ice Arena and the Palace of water sports have been built in the city of Saransk. 
The capital of the Republic of Mordovia - Saransk – has been selected as one of the host cities of the World Cup FIFA 2018 in Russia. The phase of preparation to the Championship will require a significant amount of investments for construction a unified modern infrastructure. It will include athletic, cultural and entertainment centers, new roads and traffic intersections, comfortable and safe accommodation places for guests and participants, and also a stadium that will satisfy FIFA requirements.
Mineral and raw resources
Comparing to neighboring regions the potential of mineral resources in Mordovia is insignificant. There are no large, strategically important mineral deposits on its territory. 
Mineral resources base of the Republic of Mordovia comprises the following types of minerals: various kinds of clay, loams, diatomites for insulating materials production; sands for concrete; sands for silicate products; building stones; carbonate rocks for building limes; chalk, marls for cement; raw materials for mineral paints. 120 deposits of raw materials for the building materials production are used in the region. The deposits of fusible clay, sandy loam for brick and tile production with the estimated value of reserves at 50 million m3 are currently developing. 15 clay deposits with estimated reserves of about 132 million m³ have been found. 8 deposits and 6 prospective areas of clay and loam for the claydite production have been opened. Respectively, the volumes of these deposits were evaluated at 12.5 million m³ and 26.0 million. m³. Total reserves of sand for concrete, silicate products, building and masonry mortars were estimated at 150 million m³.
The reserves of glass molding sand suitable for the lighting production were estimated at 2.3 million m³. 12.7 million m³ of building stones - dolomites and limestones, and  5 plots of sandstones with the reserves of about 4.4 million m³ were explored. 
The main natural resources in the republic are the cement raw materials. The reserves of marl-chalk and flask were estimated at 357.6 and 156.2 million m³ respectively. Balance reserves of diatomite were evaluated at 6.6 million m3.

There are 530 peat deposits with a total area of 19.6 thousand hectares on the territory of the Republic of Mordovia, the reserves of which are estimated at 35.8 million tons. 
Regional mineral resource base covers the needs of the local construction industry in the raw materials.
Land and soil resources
One of the main natural resources of the Republic of Mordovia is fertile soil. Within the land fund of the region the area of ​​agricultural lands is 1656.7 thousand hectares, that equals to 63.4% of the whole land fund. Among them 65.5% - the arable lands, 30.1% - hayfields and pastures. The sown area for crops covers 720 thousand hectares.

About 37% of farmland in the region is located on medium fertile gray soils, 35% - on leached and podzolic fertile black soils, 11% - on the high alluvial floodplain soils. Such a structure of the soils allow to grow successfully a variety of grains, vegetables, melons and industrial crops, fodder grasses, and thus, enable to develop meat and dairy cattle breeding. 
Biological and climatic resources
Natural and climatic conditions of the Republic of Mordovia are defined by temperate continental climate with warm summers and cold frosty winters. The average annual temperature is + 4.1 ... + 4.4 °C. In winter, it ranges from -11.1 to -11,6 °C, in  summer - from 18.7 to +19.1 °C. The average annual amount of precipitation reaches 550 mm, the relative air humidity - 75-76%. The period of active growing season of plants lasts from the beginning of May to late September, and counts at average 145 days.
One of the most important resources of the Republic of Mordovia is forests. As at early 2013, the total forest area of the republic amounted to 725.9 thousand hectares, or 27.8% of the territory of region. Within the forest area, 657.4 thousand hectares of forest are located on lands of forest fund, and 68.5 thousand hectares – on the lands of protected natural areas of the State National Natural Park "Smolny" and Mordovia State Natural Reserve named after P.G. Smidovich. The average percentage of forest land in Mordovia is 27%. Broadleaved species of forest are dominating and occupying about 54.6% of the forest area. Coniferous species cover 30.8% of the forest area.
Non-timber forest resources of Mordovia are quite rich and presented by various food, medicine, fodder, melliferous and decorative plants and mushrooms. The natural vegetation provides different industrial raw materials: tannic and dyeing substances, essential oils, resins, and also, the materials for folk arts and crafts.
The diversity of biological resources of the Republic of Mordovia creates favorable conditions for the development of recreational activities, including the organization of leisure, sports and tourist activities, which require investment in infrastructure.
Human resources
Human capital is the most valuable asset defining the competitiveness of the Republic of Mordovia. 

According to the Human Development Index (HDI), calculated in the "Report on human development in the regions of the Russian Federation, 2013" in the United Nations Development Programme, the Republic of Mordovia ranked 49th among the Russian regions, and the Index of Education takes a higher position (0.911).
Today, the area of concern in the development of human resources in the region is reducing the total supply of labor in the labor market. Besides, the occupational structure of the unemployed mismatches the structure of labor demand. In this regard, the solution to named problems requires to increase investments into the regional human capital and also, to reorient them correctly in order to improve the quality of human capital and to meet the needs of the region.
Recreational, historical and cultural touristic resources
The most important component of the recreational potential of the Republic of Mordovia are natural conditions, favorable ecology, unique natural objects and specially protected natural areas. The republic has several allocated recreational areas with  specific natural, ecological and socio-significant characteristics.
Cultural resources of the region include 859 protected monuments of architecture and history, of which 122 – the monuments of architecture and urban planning, 70 - archeological monuments, 553 - historical monuments, 114 - works of art. Among them 48 objects have the status of federal significance. There are five theaters in the Republic of Mordovia. Nowadays, 83 historical and cultural properties require restoration.
Over than 300 Orthodox churches, 13 monasteries, 8 monastic metochions are located on the territory of the republic. Six cities of the region are included in the list of historical cities of Russia. They are Saransk, Ardatov, Insar, Krasnoslobodsk, Ruzaevka, Temnikov.
The Museum of Mordvinian Folk Culture is included in tourist routes of nationwide travel agencies. The Mordovia Republican Museum of Fine Arts named after S.D. Erzya takes part in the "Big Golden Ring of Russia." The ethnographic museum "Mordovian Farmhouses" in the village of Old Terizmorga attracts great interest among the visitors and guests.

Keeping existing cultural and touristic properties and the construction of new  one’s require significant investment.
2    General provisions and fields of Strategy application

2.1 Vision, mission, goals and objectives of the Strategy
Vision

The Republic of Mordovia – the region of innovative development and sustainable growth.

Mission of investment strategy of the Republic of Mordovia – creating the prerequisites for sustainable development through the ensuring a favorable investment climate and increasing of an innovative activity in the region.
The aims of Investment strategy:
· increasing the investment attractiveness of the region for both national and foreign investors; 
· raising of investment activity in the region due to using internal and external investment resources; 
· developing of the innovation clusters and raising the competitiveness of existing industries through the effective use of involved investment resources; 
· developing the human capital and living standards in the region, raising the quality of life; 
· ensuring the sustainable development of the territories in the Republic of Mordovia.

The system of aims and objectives of Investment strategy of the Republic of Mordovia is demonstrated in table 1. 
Table 1 - The system of aims and objectives of Investment strategy
	N
	Aims
	Objectives

	1
	Increasing the investment attractiveness of the region for both national and foreign investors
	· eliminating of administrative barriers to development;  
· providing investors with available infrastructure to place industrial and other objects;  
· improving the system of governmental financial,  property, organizational, informational and methodological support of investments; 
· developing of image policy in the region, establishing  a system of regional branding.

	2
	Raising of investment activity in the region due to using internal and external investment resources
	· developing of public-private partnerships; 
· involving of the resources of the Federal and international development funds; 
· creating and developing of special economic zones and industrial parks; 
· developing the inter-regional cooperation; 
· involving of the resources of the Federal budget in order to create a modern infrastructure (within the framework of  major international events)

	3
	Developing of the innovation clusters and raising the competitiveness of existing industries through the effective use of involved investment resources
	· increasing the portion of innovative enterprises; 

· modernizing the existing enterprises on the basis of innovation; 

· active involving of the regional scientific and educational institutions to development and implementation of investment projects; 

· developing a competitive environment in the region; 

· creating new competitive production in attractive segments of the clusters; 

· support of export-oriented sectors and industries; 

· developing of small and medium enterprises.

	4
	Developing the human capital and living standards in the region, raising the quality of life
	· creating the conditions for the multiplication of human capital  and people attachment to the region; 

· increasing the availability of basic social benefits for all categories of population, including building the quality housing and improving the quality of housing-utility  services;

· creating favorable institutional environment for the implementation of economically and socially efficient policy of labor and employment;

· improving the quality of human capital, personnel training for investment projects implementation which are key for  economic development of the Republic of Mordovia;

· establishing of effective mechanisms for personnel training and retraining in accordance with the needs of high-tech and innovative industries.

	5
	Ensuring the sustainable development of the territories in the Republic of Mordovia
	· raising of efficient use of the territories’ complex potential in the Republic of Mordovia; 

· improving of the infrastructural sufficiency of territories; 

· smoothing of disproportions in economic and social development of the territories in the Republic of Mordovia; 

· sound environmental management and a favorable environment


2.2 Forecast scenario of economic development of the Republic of Mordovia until 2020
The Investment strategy aims to increase the investment attractiveness of the region and to ensure the sustainable socio-economic development. The strategy takes into account the factors affecting socio-economic development of the Republic of Mordovia at the period of 2013-2020 (Figure 4).





Figure 4 – Factors affecting socio-economic development 
of the Republic of Mordovia

Significant impact on the socio-economic development of the region in 2013 - 2020 will have such factors as the growth of the national market, Russia's entry to the WTO, the changes in the structure of the basic regional sectors of the economy under the influence of economic modernization and global competition trends.
Table 2 – Forecast of the main macroeconomic indicators’ dynamics in the Republic of Mordovia for 2014-2020 

	Indicator
	2013
	2014
	2015
	2016
	2017
	2018
	2019
	2020

	GRP, million rubles 

at current prices
	142472,3
	162183,9
	186640,3
	215787,6
	247977,7
	284971,0
	379782,3
	434806,7

	Volume of investment into fixed assets  made from all sources of funding,
million rubles
	53698,7
	61688,2
	71123,3
	82300,3
	97122,8
	115452,6
	176989,8
	200525,5

	Volume of investment into fixed assets, except of budgetary sources of funding,

million rubles
	44501,2
	50607,3
	58241,2
	67393,8
	79459,7
	94286,1
	131876,6
	151380,7

	Consumer Price Index,

% to previous year
	107,1
	105,4
	104,9
	104,9
	104,8
	104,7
	104,6
	104,5

	Growth rate of GRP,

 % to previous year 

in comparable prices
	105,4
	109,8
	110,0
	107,9
	107,5
	107,4
	107,4
	107,4

	Growth rate of investment into fixed assets,
% to previous year
	102,8
	109,2
	109,7
	110,1
	108,8
	108,6
	108,5
	107,8

	Labor productivity,

% to previous year
	110,5
	111,0
	111,5
	108,2
	108,4
	108,3
	108,3
	108,3

	Spending and savings,

% to previous year 

in comparable prices
	105,2
	106,3
	106,8
	106,8
	106,9
	107,0
	107,1
	107,2


2.3 Determination of the competitive position of the Republic of Mordovia for attracting investments
Competitiveness of economy of the Republic of Mordovia 
1. Mordovia is the territory of sustainable and planned economic development
The strategy of economic development of Mordovia mainly aimed at increasing the industry's competitiveness and cluster development. In general, during the period of 2001-2013, the following increase in the basic socio-economic indicators has been performed:
·  gross regional product  – by 2 times;

·  industrial production  – by 3.3 times; 

·  investment in fixed assets – by 4.1 times;
·  gross agricultural product – by 1.4 times;

·  volume of works on the "Construction" activity – by 3 times;

·  retail trade turnover  – by 2.5 times;

·  foreign trade turnover – by 8 times, specifically: export – by 10 times, import – by 6,6 times.

The republic is the leaders among the regions of the Volga Federal District by the criteria of growth rate of GRP, and takes the 1st place on this indicator.

The region has cluster structure of industry. 
The Republic of Mordovia is carrying out an extensive foreign trade with over than 60 countries, including Germany, Italy, USA, Netherlands, Belarus, Kazakhstan and others.
2. Mordovia is the region with significant scientific and research potential 

Scientific and research potential of the Republic of Mordovia  is represented by 11 higher educational institutions and their affiliates. Each 10 000 of regional population includes to 500 students. About 10% of students of Mordovian HEIs coming from neighboring subjects of Russia. The number of international students counts more than 1,000. One of the largest universities in Russia - Ogarev Mordovia State University, is a recognized center for the training of scientific and pedagogical personnel for the whole country. There are 14 doctoral dissertation boards on 72 specialties in the University. In 2010, the university was conferred a category “National research university”. 
3. Mordovia is the region of innovative clusters.
Innovation is one of the main priorities for the development of a modern economy in Mordovia. The Federal Technopark in the sphere of high technologies was established in the region in 2012. It’s main task – to create full innovation cycle in economy of Mordovia. Technopark integrates existing innovation infrastructure and the regional enterprises in an uniform mechanism, creates the extra incentives for the development of small and medium enterprises, including small research enterprises at the regional higher educational institutions and scientific research institutes. It’s specialties include: lighting technique and optical fibers, semiconductor electronic components, optoelectronics and cables, nanotechnologies and nanomaterials, biotechnology, energy-efficient lighting, IT-technologies.
4. Mordovia is the region with an attractive investment climate.
The investment policy of Mordovia is based on principles of providing support to investors and of ensuring mutually beneficial and convenient partnerships. Evidences of the favorable investment climate in the republic have been shown in the ranking of sub-national research “Doing Business in Russia – 2012” made by the World Bank. Accordingly to its results, the city of Saransk took 2nd ranking place by the criteria "Ease of doing business". 
Key measures of investors’ support in the region are: the political stability; legal and regulatory framework, favorable for investors; approved Investment declaration of the Republic of Mordovia; tax incentives; developed investment infrastructure; high transport accessibility; informational support; capacity to provide energy to enterprises in the amount up to 500 mW and up to 3 billion m3 of gas per year; personnel provision for investing activities. 
5. Mordovia is the region with a comfortable living conditions. 
Mordovia is a multinational republic. Today, the region is the home for about one million people, 43% of whom are rural residents.
One of the socially important feature of the region is affordable housing. During the period of 2001-2012, about 2.5 million m2 of housing were commissioned, more than 30% of which - due to mortgage loans. Social infrastructure in Mordovia is characterized by sufficiency of educational and medical institutions, entertainment, sports and recreational objects. 
During the recent years, 45 schools for 8 thousand students, 16 hospitals with 1,386 beds, 12 clinics for 2.6 thousand visits per day and more than 90 sports facilities, were built and reconstructed. The necessary recreation infrastructure is formed of the city parks, theaters, museums, concert halls, shopping malls and nightclubs. The sports infrastructure in the city and in the whole region is systematically renewed. The objects designed for world level competitions and games are being constructed.
In 2011 the capital of the region – Saransk ​​– was officially recognized as the most comfortable city in Russia. In 2013 Saransk received status of the greenest cities in the country. Levels of crime and drug addiction in the Republic of Mordovia are low. 
6. Mordovia is the region with developed informational technologies and strong network of communications. 
Saransk and Mordovia are equipped with developed information technologies and network of communications. The regional territory is fully covered by broadband Internet and digital television. In the end of 2013, the mobile telephony standard of fourth generation LTE has been launched in Mordovia.
2.4 Comprehensive appraisal of investment development of the Republic of Mordovia
Investment development determines the overall state of the economy of the Republic of Mordovia. The investments in non-financial assets are dominated in the regional structure of investment in fixed assets. The share is 98.2%, which corresponds to the Russian average level. In the resent years, there was an increase of investment in intellectual property and into research, development and engineering works.

During the period of 2000-2008, an amount of investment in fixed assets in the Republic of Mordovia was increasing continuously. Due to the global financial crisis, the amount of investments in 2009 has declined significantly - to 77.1% comparing to the previous year. In 2010-2012 the growth of investment in fixed assets recovered, and the through the period of 2008-2012 the investments in fixed capital in the republic increased by 131%. 
The dynamics of the main indicators of investment activity in the Republic of Mordovia are presented in table 4.
Table 4 – the main indicators of investment activity in the Republic of Mordovia 
	Indicator
	2008
	2009
	2010
	2011
	2012

	Investment in fixed assets (at current prices), million rubles
	39254
	31968
	40778
	48673
	49825

	Investment in fixed assets per capita, rubles
	46911
	38527
	48746
	56185
	60219

	Index of physical volume investment in fixed assets, as a percentage to the previous year
	117.2
	77.1
	125.5
	113.6
	102.1

	Commissioning of the total housing area, thousands m2.
	284.1
	276.6
	289.0
	298.1
	265.8


Over the period of 2008-2012, the amount of investments in fixed assets increased by more than 1.3 times. During this time the economy has received more than $ 210 billion rubles. Most of the investments have been made in building and construction, purchasing the machinery and equipment. The investment structure of the Republic of Mordovia is characterized by a high share of manufacturing industries (23.2%), transport and communications (22.7%). According to industrial specialization of the region a number of important investment projects in the manufacturing have been implemented. The top priorities of investment within the manufacturing sector are the production of cables and wires, semiconductors,   power converters, lighting, and also, railcar-building, cement production, food production, the development of new types of building products and materials.
The region is actively cooperating with the Federal Development Institutes such as GK "RUSNANO", GC "Vnesheconombank", Investment Fund of the Russian Federation, the Russian Venture Company, SC "Russian Technologies" and a number of other organizations. Several Complex investment plans for modernization of company towns (for settlements of Kadoshkino, Turgenevo, Atyashevo, Komsomolskiy, Umet and the city of Ruzaevka) have been prepared for implementation.
Over the past five years, the share of own funds of enterprises in the structure of investments in fixed assets has changed insignificantly (Figure 5).
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Figure 5 – The share of own and borrowed funds of enterprises in investment in fixed assets in 2008-2012.
In 2012, the share of budgetary investments was 37.1%, including a share of federal budget funds - 25.5% and the regional budget funds - 9.8%. In the past two years in the structure of investments in fixed assets, the role of depreciation has increased, the share of bank loans has reduced (see Fig. 6).
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Figure 6 – The share of depreciation and depreciation in the structure of investments in fixed assets in 2008-2012
During the period of 2008-2012, in the structure of investments in fixed assets by type of assets, the most investments were directed to re-equipment and modernization of production. As evidence, the most-funded articles are following: buildings and facilities (41.4%), machinery, equipment and vehicles (37.8%) (see Fig. 7). These directions ensure maximum investment efficiency, perform economic modernization and growth of production. In addition, through the implementation of programs aimed at the housing development, the share of investments in housing in the region has increased.
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Figure 7 - The structure of investments in fixed assets by their types (%)
An important task of the regional investment policy is to attract foreign investment. In 2012, the republic has received 152.5 million dollars (Fig. 8).
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Рисунок 8 – Dynamics of foreign investments in the Republic of Mordovia 
in 2008-2012, million dollars.
The increase in the rate of foreign investment into the region was performed  as a positive trend. The Republic of Mordovia is ranked 8-th among the regions of the Volga Federal District by the criteria of “Absolute amount of foreign investments”. The region has received about 0.1% of foreign investments attracted to  Russia.
In 2012, the regional economy was invested from 39 countries, mainly from Germany, Latvia, Belarus and Kazakhstan. The top priority of foreign investments was manufacturing sector, within of which the following types of production were dominantly attractive: manufacture of transport equipment (47.8% of the total investment in manufacturing), manufacture of other non-metallic mineral products (24.8%), processing of wood and of products of wood (10.3%).
The Republic of Mordovia has made sufficient steps in improving the regional investment climate. In the ranking of the business-climate «Doing business in Russia» made by World Bank, Saransk was recognized the leader among 30 Russian cities by criteria  of  "Connection to the power grids" (Table. 5).
The Program of increasing the investment attractiveness of the Republic of Mordovia for 2011-2015 (approved by Decree of the Government of the Republic of Mordovia in June 27, 2011, № 213) is implementing in the region. The purpose of the Program is to obtain the growth of living standards through the strengthening an investment development which enhances investment and innovation attractiveness of the region in the Russian competitive environment.
Pursuant to the Decree of the President of the Russian Federation "On the effectiveness evaluation of the activities on creation a favorable business environment by the heads of federal executive authorities and higher officials (heads of the supreme executive authorities) of the Russian Federation" (№ 1276, dated September 10, 2012) and within the framework of implementation of the “Standard of activities of executive authorities in the Russian Federation regions to ensure a favorable investment climate”, (prepared by the Agency of Strategic Initiatives), the regional Investment Declaration was adopted and approved. 
The Declaration aims to increase the investment attractiveness of the Republic of Mordovia.  The document specifies the obligations of the Head of the Republic of Mordovia to conduct activities in reducing the administrative barriers to business and investment. Subjects of entrepreneurial and investment activities are directly governed by the provisions of the Investment Declaration in their cooperation with the regional executive authorities, and directly with the Head of the Republic of Mordovia on issues related to its implementation.
In accordance with the Decree of the Head of the Republic of Mordovia (№ 156-HD, dated July 26, 2013), a Council on improving the investment climate in order to create a favorable investment climate and provide a stable environment for investment activities in the region, has been formed. The Council is a permanent coordinating and advisory body of the Head of the Republic of Mordovia, formed to promote the creation of a favorable investment climate and stable conditions for investments in the Republic of Mordovia.
Investment development of the Republic of Mordovia has several positive trends such as: the growth of total amount of investments; an increase of investments in the creation of intellectual property and research, development and engineering works; an improving the structure of investments in fixed assets by increasing the share of private investments; the growth of foreign investments. 
At the same time the certain number of problems is seen, many of which are typical for overall Russia. They are unsustainable growth of investments (investment dynamic is not sustainable and predictable); a relatively low portion of funds invested in fixed capital by enterprises and organizations (a high portion of budgetary funds is performed); a high level of assets depreciation; unfavorable structure of foreign investment (the trade credits are dominating); and also the high financial risks.
Also, the areas with the necessary infrastructure for placing the manufactures are at a fairly low level of development. There are the difficulties associated with the complexity and time-wasting procedures of getting permits for the construction of industrial facilities, housing and infrastructure.
2.5 Legislative base (framework) as a tool for investments attraction 

With a view to enhancing the investment activity in the Republic of Mordovia, the federal, regional and local authorities use various legal, financial and non-financial measures for investors’ support. 
The main financial and non-financial instruments of attracting investments in the region are shown in table 7.
Table 7 – Instruments of attracting investments in the Republic of Mordovia
	Instruments
	Description
	Legislative ground

	1
	2
	3

	1. Providing investors with state support
	main forms and methods of statel support: the provision of benefits for taxes and duties; subsidies; investment tax credits, state guarantees of the Republic of Mordovia, the loans and investments from budgetary funds, others.
	Law of the Republic of Mordovia (№ 6-Z, February 20, 2006) "On state support of investment activity in the Republic of Mordovia"

	2. Providing  benefits for business property tax
	organizations implementing innovative and priority investment projects are exempted from payment of property tax 
	Law of the Republic of Mordovia (№ 54-Z, November 27, 2003) "On Corporate Property Tax

	3. Providing  benefits for corporate income tax

	organizations implementing priority investment projects pay the corporate income tax, in its part that goes to regional budget, at the rate of 13.5% 
	Law of the Republic of Mordovia (№ 77-Z, November 25, 2004) "On reducing tax rates of corporate income tax"

	4. Exemption from land tax for investors
	by decision of the local government investors may be exempted from paying land taxes to the local budget
	in accordance with the decisions of local government

	5. Providing subsidies for reimbursement of expenses for  interest payments on credits from Russian credit institutions and reimbursement of expenses for lease payments
	subsidies are available for projects aiming in modernizing the existing and creating  new competitive production (the amount of subsidies – 2/3 of refinancing rate of the Central Bank, but not more than 2/3 of the actually paid amount of interest); 

provision of subsidies for projects included in the Republican target program of development of the Republic of Mordovia for 2013 - 2018
	1.Resolution of the Government of the Republic of Mordovia (№ 88, March 18, 2013)

2. Resolution of the Government of the Republic of Mordovia (№ 89, March 18, 2013)

	6. Providing the  state guarantees for subjects of investment activity
	guarantees of the Republic of Mordovia could be provided free of charge to legal entities and municipal bodies on the competitive conditions
	Law of the Republic of Mordovia (№ 5-Z, February 21, 2008) "On state guarantees of the Republic of Mordovia"

	7. Providing property for collateral as guarantee of the loans  
	the state support on a competitive basis is provided to legal entities and private (peasant) households, implementing projects in the priority spheres of economy, The aim of support is to ensure the fulfillment of obligations on the loans in the form of pledge of the property of the Republic of Mordovia

	1 Law of the Republic of Mordovia (№ 106-Z, December 24, 2010) "On collateral funds of the Republic of Mordovia" 
2 Resolution of the Government of the Republic of Mordovia (№ 60, February 21, 2011) "On approval of the Procedure of forming and registering  the collateral fund of the Republic of Mordovia" 
3 Resolution of the Government of the Republic of Mordovia (№ 181, April 23, 2007) "On approval of the Regulations for the Interdepartmental Commission on the provision of state property as collateral"

	8. Providing investors with land sites. Assisting in  establishment of infrastructure
	finding the necessary land sites for construction; assisting in the creation of necessary facilities of transport, engineering and energy infrastructure
	Agreements between an investor and the Government of the Republic of Mordovia on investment cooperation

	9. The inclusion of the project in the list of priority investment projects. Supervision of a large investment project 
	to be included in the list of priority investment projects in the Republic of Mordovia can apply the investment projects of legal entities engaged in investment activities on the territory of the region. The investment project must  meet the requirements of the Law of the Republic of Mordovia (№ 6-Z, February 20, 2006) "On state support of investment activity in the Republic of Mordovia"
	1 Resolution of the Government of the Republic of Mordovia (№ 510,  November 23, 2006)

2 Agreement between an investor and the Government of the Republic of Mordovia on investment cooperation 
3 Order of the Government of the Republic of Mordovia (№ 32-P, January 28, 2013)

	10. Providing state support to small businesses in the form of subsidies and reducing the tax burden 
	support is available to small and medium  businesses in form of reducing tax burden within the range of tax rates from 5 to 15% depending on the types of economic activity. 
subsidies are provided to small and medium enterprises, registered and operating on the territory of region, which meet the requirements established by the Federal Law (№ 209-FZ, July 24, 2007) "On the development of small and medium enterprises in the Russian Federation"
	1 Law of the Republic of Mordovia (№ 5-Z, February 4, 2009) "On tax rates in cases of applying the simplified tax system" 
2 Resolution of the Government of the Republic of Mordovia (№ 515, December 27, 2010)

3 Resolution of the Government of the Republic of Mordovia (№ 236, July 4, 2011)

4 Resolution of the Government of the Republic of Mordovia (№ 237, July 4, 2011) 

	11. Providing state support to agricultural producers
	the forms of state support for agricultural producers include subsidies, social payments, the provision of state property as collateral, informational support and others.
	1 Law of the Republic of Mordovia (№ 41-Z, May 26, 2009) "On state support of agriculture in the Republic of Mordovia" 
2 Resolution of the Government of the Republic of Mordovia (№ 59, February 25, 2013)

	12. Assisting initiators of investment projects and potential investors

	the website of the Ministry of Economy of the Republic of Mordovia (http://mineco.e-mordovia.ru) presents the investment proposals of regional  enterprises, as well as a list of free land sites for placing new production (production sites and land)

	Law of the Republic of Mordovia (№ 6-Z, February 20, 2006) "On state support of investment activity in the Republic of Mordovia"

	13. Creating a favorable investment climate, reducing administrative barriers
	preparing recommendations at the national level aimed to improve the investment climate in the Republic of Moldova;  developing proposals on the establishing the interaction between the participants of investment process, including supervising of investors by executive authorities of the Republic of Mordovia

	1 Decree of the Head of the Republic of Mordovia (N 155 DH, July 26, 2013) "On Approval of the Investment Declaration of the Republic of Mordovia" 
2 Decree of the Head of the Republic of Mordovia (N 156-DH, July 26, 2013) "On the Council on improving the investment climate in the Republic of Mordovia"


2.6 Analysis of the Strengths and Weaknesses of the Strategy implementation
The main factors encouraging an investment attractiveness of the Republic of Mordovia, are (Table 8):
· advantageous geographic location, closeness to the main consumption centers of competitive products; 
· developed system of informational technologies; 
· accessible and adequate social environment; 
· significant manufacturing, human, scientific and innovative potential; 
· presence of a reasonable regulatory framework stimulating investment activities; 
· moderate level of economic and environmental risks; 
· comfortable institutional environment; 
· developed system of education and training of qualified professionals.
The factors constraining an investment activity of Mordovia are: a large share of budgetary funding in the financing of investments; insufficient involvement of bank capital in the investment process; relatively low investment rating of the region; low amount and unfavorable structure of foreign investment attracted to the republic; the lack of production infrastructure development; low investment activity of municipal districts.
On the basis of the results of the SWOT-analysis, the following directions of increasing an investment attractiveness of the Republic of Mordovia are justified (Table 9). 
Table 8 – Analysis results of the factors affecting an investment attractiveness of the Republic of Mordovia
	Strength
	Weakness

	1) Advantageous geographic location, closeness to the main consumption centers of competitive products; 

2) Developed system of informational technologies; 

3) Accessible and adequate social environment; 

4) Significant manufacturing, human, scientific and innovative potential; 

5) Presence of a reasonable regulatory framework stimulating investment activities; 

6) Medium level of economic and environmental risks; 

7) Comfortable institutional environment; 

8) Developed system of education and training of qualified professionals.
	1) Low investment activity of enterprises and organizations; 

2) A large share of budgetary funding in the financing of investments; 

3) The lack of involvement of bank capital in the investment process; 

4) Low amount and unfavorable structure of foreign investment attracted to the republic; 

5) Low level of production infrastructure development; 

6) Low investment activity of municipal districts



	Opportunities
	Threats

	1)   Political stability in the region;

2) High rates of economic growth in the Republic of Mordovia, due related to the dynamic development of markets of the main region of specialization; 

3) The implementation an active policy of regional authorities in the spheres of  investment attraction, innovation and small business development; 

4) The high level of development of transport infrastructure and gasification of major industrial areas and settlements in the region; 

5) The relatively high level of social infrastructure (health, education, culture, physical culture and sports).

6)  Effective use of geographic location to attract investors; 
7) Development of promising areas for attracting investment to manufacturing sector:  the production of cables and wires, semiconductors,   power converters, and also railcar-building, construction materials, food production; 
8) Involvement of federal and private investment funds for infrastructural development within the framework of  preparation for major international events  (World Cup 2018)
	1) The growing competition for investments between the regions of the Russian Federation and foreign countries; 
2) The negative effects of entering to WTO for businesses operating in the national market; 
3) Low international investment ratings of the Russian Federation as a whole; 
4) Market fluctuations, changes in market prices and exchange rates;

5) World financial crisis

6) Difficult demographic situation and out-migration of the population; 

7) A high level of depreciation of fixed assets in a number of sectors of the economy; 

8) Comparably low levels of income per capita; 

9) The high level of differentiation of the average wage in spheres of economic activity;
10) Lack of regional self-power generation, influencing the higher electricity prices in the region;
11) Comparably high level of dependence of regional budget on subsidies 


Table 9 – The main directions of increasing an investment attractiveness of the Republic of Mordovia 
	Expansion of internal capabilities through the use of advantages (strengths)
	Reducing the threats by taking advantages

	1) Further development of promising areas for attracting investments to manufacturing sector: the production of electrical and optical equipment; vehicles and equipment; food production, as well as the development of other traditional types of regional production: machinery and equipment, rubber products, chemical industry (pharmaceuticals), manufacturing of basic metals and fabricated metal products, wood processing and production of wood and others.
2) Development of inter-regional cooperation with neighboring and other regions of the Russian, with the  Moscow region;
3) Active support and development of small and medium enterprises in the Republic of Mordovia, creating the conditions for raising their sustainability;
4) Further modernization of the enterprises on the basis of innovation; 
5) Creation of new productions, including new producing companies with foreign participation; 
6) Implementation of investment projects in large and medium industrial enterprises of the Republic: JSC "Elektrovypryamitel", SUE Republic of Mordovia " A.N. Lodygin Scientific Research Institute of lightening", SUE "Lisma", LLC "Optikenergo", JSC "Saransk Instrument Making Plant", JSC "Orbita", JSC "Kadoshkino electromechanical Plant", JSC " Ruzkhimmash", Group of the Republic of 
7) Forming and developing a unified information space in the region.
	1) Development of the state support system for investors. The system should provide the participants of investment activities with following:
- preferential conditions for the use of lands, owned by the State Property of the Republic of Mordovia, 

- provision of lands with necessary infrastructure for rent (with option to purchase), 

- shortening the time of obtaining permits (administrative support of implementing projects) 

- assistance for the initiators of investment projects and potential investors.
2) Providing guarantees to small businesses: 

- on loan agreements and bank guarantee agreements given by commercial banks; 

- on contracts of finance lease (leasing).
1) Development and implementation of PR-program for the creation a favorable investment image in the Republic of Mordovia, including: 
· designing a stable and attractive brand of the Republic of Mordovia;

· broadcasting the generated image to potential investors;

· holding an annual major international events in the territory of the Republic of Mordovia and participating in foreign exhibitions;

· providing state support for the promotion of goods and services, produced by regional enterprises, on the national and international markets;
-  creating a system of consulting and support of  foreign investors’ investment projects in the early stages of implementation 

	Seizing opportunities in order to cover weaknesses
	Elimination of weaknesses in order to reduce threats and risks

	1)  Involvement of federal investment funds for creating modern infrastructure (within the framework of  preparation for major international events)  
2)  Further development of available infrastructure to place industrial and other objects of investors ("Technopark Mordovia", Business incubator, Centers for Shared Use, etc.) 
3)  Creation of Industrial Parks in the Republic of Mordovia; 
4) Creating spaces equipped with infrastructure for placing new manufactures in Saransk and municipal districts;

5) Territory development in the Republic of Mordovia;

6) Developing the mechanisms of  public-private partnerships and government contracts for investment projects;

7) Participating in investment forums and exhibitions;

8) Connecting to electronic databases containing information about potential investors; 

9) Launching a specialized bilingual Internet portal performing information on investment activity in the Republic of Mordovia (allocating an independent  portal and supplement materials submitted on the official website of the Ministry of Economy of the Republic of Mordovia http://mineco.e-mordovia.ru)
	1) Development, approval and implementation in the Republic of Mordovia a unified procedure of assistance for investment projects on the principle of "one window" within of which a full range of support tools will be given at all stages of projects’ development.

2) Strengthening the work of Council on improving the investment climate in the Republic of Mordovia;

3) Development of system of professional training and retraining in the fields of knowledge corresponding to the requirements of regional investment strategy and meeting the needs of investors, as well as the system of training, improving and assessing the relevance of competences of state authorities and personnel of organizations specialized on investment attraction and work with investors 




3. Strategic priorities of improving the investment climate in the Republic of Mordovia

3.1 Industrial priorities of investment development in the Republic of Mordovia

The achievement of the strategic objectives of investment policy in the Republic of Mordovia will be implemented in accordance with the industries' development priorities, such as: production of electrical equipment, including lighting manufacturing, electronic and optical equipment; manufacturing a wide range of cable products; vehicles and equipment; food production (Annex 1).
The scientific, production, human and institutional potentials, accumulated in the republic, the specialties of structure and specialization of the economy, natural and climatic conditions have created the prerequisites for the development of the following priority areas for investments (Figure 9). 
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Figure 9 - Industrial priorities of investment development of the Republic of Mordovia
Energy-efficient light engineering and intelligent lighting control systems. A key role in the modernization of the region's economy and its transferring to an innovative type of development was played by enterprises in the cluster "Energy-efficient light engineering and intelligent lighting control systems". This cluster was initially formed in 1964 when the Production Association "Light engineering" uniting 15 companies was created in Saransk.  Assignees of those enterprises are the foundation modern cluster "Energy efficient light engineering and intelligent lighting control system." Currently, it consists of:
· more than 10 large and medium manufacturing companies (SUE RM "Lisma", JSC "Orbita", JSC "Kadoshkino Electrical Plant", JSC "Ardatov Lighting Plant", JSC "Elektrovypryamitel", CJSC "Transvet", etc..);
· National research N.P. Ogarev Mordovia State University, in the structure of which there is the Faculty of Light Engineering;
· “Technopark-Mordovia", one of the strategic areas of which is energy-saving lighting technoloies; 
· Association of manufacturers of lighting products "Russian light", with its head office in the city of Saransk. The association is the major coordinating body for companies in the industry. It includes more than 40 lighting companies from Russia and CIS countries (see Annex 2).

Enterprises and organizations of the cluster are located in the Republic of Mordovia in the cities of Saransk and Insar, in settlements Turgenevo and  Kadoshkino. They are producing over than 30% of the total lighting products in  Russian, and taking up about 10% of Russian market. The cluster "Energy-efficient light engineering and intelligent lighting control systems" is among of 25 territorial innovative clusters, approved by approved by the Prime Chairman of the Government of the Russian Federation (the order № DM P8-5060, August 28, 2012). 
The priority areas of investment policy in this cluster are: 
· modernization of enterprises-participants through the introduction of new developments, technological processes and renovation of equipment; 
· development of assets and facilities in innovative and educational infrastructure of the cluster; 
· expansion of research and development sector, including cooperation in science and technology;
· increase in research and development activities undertaken by cluster participants, as well as the development of mechanisms of commercialization of their technologies; 
· development of innovation-active small and medium enterprises located on the territory of the cluster.
A major influence on the further development of the cluster will have the implementation a number of large investment projects.

Cluster "Electrical Equipment and Instrumentation”. 
The Republic of Mordovia has the potential to become one of innovative centers of electrical equipment and instrument production in Russia. This is due to the concentration of enterprises of this industry, both in the Mordovia and in the neighboring regions, as well as due to presence of educational infrastructure,  Technopark in the sphere of high technologies and Nanocentre.
The main objectives of the cluster "Electrical Equipment and Instrumentation" are creating the infrastructure ensuring the development of competitive advantages of electrical and instrumentation industry; keeping the  positions on traditional markets and increasing the volume of production; expanding the range of products due to its innovative types; exiting and securing on new national and international markets of innovative products.
Innovative regional cluster "Electrical Equipment and Instrumentation" is represented by the following companies: JSC "Elektrovypryamitel", JSC "Orbita", LLC "Optikenergo", CJSC "Fiber-optic systems", JSC "Elpress", CJSC "Mordovia Radioelecrtonic Company", CJSC "Leader-Compound", JSC "Saransk Instrument Making Plant", JSC "Converter", JSC "Radiodetal", LLC "Kovylkino Electromechanical Plant", "Technopark Mordovia" and others.
A major influence on the further development of the cluster will have the implementation a number of large investment projects.

Cluster "Transport and agricultural machinery”. The basis forming the  cluster is a diversified machine-building complex of the Republic of Mordovia. The high concentration of transport-building and agricultural machinery-building enterprises in the region helps to reduce the cost of the final products within the cooperative deliveries and gives the opportunity to develop new models of equipment, taking into account the real needs of the market. Cooperation inside the cluster allows to increase the exchange of scientific, technical, economic and trade information, to stimulate the process of creating and developing of vocational training, retraining and advanced training in the field of mechanical engineering.
Within the cluster, the main directions of development will be

- technological modernization of enterprises, the expansion and diversification of production; 
- expansion of the product line and securing on the rapidly growing market segments; 
- development of service.

Taking into account the multi-sectoral structure of cluster, it can be divided into two sectors: transport machinery (primarily building of railway vehicle and components production, repairing rail-cars, rolling stock and other railway transportation) and agricultural machinery. The cluster unites the following companies of the Republic of Mordovia - JSC «Ruzkhimmash", Company RM Rail, LLC " VKM - STEEL", JSC "Vismuth", JSC "Neon", LLC "VKM - Service", JSC "MordovAgroMash ", JSC "SAREKS", JSC "Saransk Railcar Repair Plant", JSC" Saransk Autodump Trucks Plant", JSC" Scientific and Production Association "NeftechGazMash" and others.
A major influence on the further development of the cluster will have the implementation a number of  investment projects.

Agro-industrial cluster. One of the main priorities of the economic policy in the Republic of Mordovia is agro-industrial cluster. Development of the agro-industrial sector is aiming an improving the sustainability of agricultural enterprises, raising the competitiveness of agricultural products at the national and international markets under the conditions of Russia's entry into the World Trade Organization, food security of the Republic of Mordovia and of the whole country.
Investment policy in the agro-industrial cluster presupposes a comprehensive development of all sectors and spheres of activity. The following areas are highlighted as the priorities:
· modernization of branches of agro-industrial complex on the basis of product and technological innovation, the development of industrial infrastructure; 
· development of productive capacity of agriculture and the agro-industrial processing complex based on renewing of material and technical base, and also  the restructuring of the company's assets;
· implementation of resource-efficient, soil protection and ecologically safe technologies in the agricultural production, storage and processing of materials;

· development of individual forms of agricultural production, increasing their involvement in agricultural cooperatives, vertical integration;

· reliable provision of agricultural and processing enterprises with highly qualified and skilled personnel, improving social and economic conditions for their attachment to the village; 
· improving the environment in rural areas through the development of industrial and social infrastructure.

The main agro-industrial sectors of specialization and their development priorities are:
Production of milk, cheese and dairy products. The main directions of development of dairy segment are as follows:
· Development of the resource base. The republic is implementing major investment projects aimed at the construction and reconstruction of milk complexes. Improvement of breeding work, strengthening the fodder base, increasing the productivity of milk herd are planned.
· Increasing the volume of production. A number of organizations are forming the core of dairy segment: a group of companies «Danone» (JSC «Milk Plant "Saranskiy"), JSC "Cheese Factory" Ichalkovskiy" LLC, " Cheese factory "Sarmich", LLC "Mechta", JSC "Butter Plant  "Atyashevskiy".
Particular attention in this sector is paid to the development of the territorial cluster "Innovative development of cheese production using biotechnology in the Republic of Mordovia", aimed at creating a chain of enterprises for processing  dairy products on a full cycle. In 2012 cheese production in the region has amounted to 13.0 thousand tons. LLC "Sarmich" and JSC "Cheese Factory "Ichalkovskiy", cooperating as a holding, will be able to process up to 800 tons of milk per day. This will allow the holding to become one of three largest cheese producers in Russia. By the time of achieving at LLC "Sarmich" it’s full capacity, the volume of hard cheeses production in the region will double and will amount to 20 thousand tons per year.
Production of meat and meat products. The main direction of development of the meat sector is to expand the resource base. The projects in pig and cattle breeding are implemented in the region.
Numerous projects for the construction and reconstruction of livestock farms are planned to implement. Restocking the herd with new highly productive breeding stock will be made using the maximum potential of breeding farms and through the leasing of highly productive livestock. It is planned to work on forming the regional pedigree reproducers capable to meet the needs of agricultural producers in the breed of young animals, and also, to expand the fodder base, to develop the material and technical base of agriculture. A number of projects on reconstruction and construction of new slaughter houses are envisaged. There are several large meat processing complexes in the region now, such as LLC MPC "Atyashevskiy", JSC “Meat Processing Plant "Obrochenskiy", LLC MPC "Norovskiy" and others.
Poultry industry. Poultry farming now is a well-functioning livestock industry, which allows to stabilize quickly and improve the situation on the meat market. There are several large regional enterprises producing poultry meat and eggs. They are JSC "Agro-firm "Octyabrskaya"," JSC "Poultry factory "Atemarskaya", JSC "Poultry factory "Chamzinskaya", LLC "Avanguard", CJSC "RuzOvo", LLC "Yubileynoye". An important role for the development of agro-industrial complex of the Republic of Mordovia will play the implementation of the project of LLC "Yubileynoye": "Construction of a poultry farm for growing broilers and poultry meat processing complex in s. Chamzinka (Chamzinskiy municipal district) of the Republic of Mordovia."  The implementation of other various investment projects on construction and reconstruction of poultry farms is planned in order to increase the production of poultry meat and eggs. 
Development of crop production will be directed primarily to the following:

· production  of vegetables, canned vegetables and frozen vegetables (the largest plants for the production of vegetables SUE Republic of Mordovia "Teplichnoye" and JSC "Cannery "Saranskiy" are located in the region);
· production of alcohol and alcoholic beverages (this will require the measures on development of resource base such as an expansion of acreage for barley cultivation, increasing the yield of crops, as well as modernization and expansion of existing production facilities);
· production of grain (the attention will be focused on the production of food grains: wheat, rye, brewing barley; the preference will be  given to the growing of high-yielding varieties with a high gluten content; the strengthening of the material-technical base of storage will be performed);

· development of sugar industry (the planned measures include: increase in the production of sugar beet and sugar through the introduction of new high-yielding varieties with high sugar content; the implementation of technologies on deep processing of production wastes);
· production of crop seeds (envisages construction of modern seed plants located in different areas of the region); 
· floral production (requires the reconstruction and modernization of regional greenhouses – JSC "World of Flowers", JSC "World of Flowers RM").
The Investment strategy of the Republic of Mordovia is aimed at reforming the inefficient agricultural and processing enterprises; at providing the producers with energy efficient equipment and modern technologies; on training and retention of highly qualified personnel in agricultural industry.
The list of organizational and financial measures will be realized in the Republic of Mordovia in order to facilitate the geographical expansion of sales the products of local farms and agro-industrial enterprises; to create the prerequisites  for developing of intra-industry cooperation and attracting serving companies; and to improve technologically the regional producers. Implementation of these measures will allow to increase production significantly and improve the quality of agricultural products; will support the development of rural areas, contribute to  raising rural living standards, will increase the competitiveness of the regional agricultural sector.
Manufacturing of rubber and plastic products in the Republic of Mordovia is represented by "Saransk Plant "Rezinotehnika", which produces more than 15 thousand items of rubber products used in various industries. Further development of the named plant will be associated with implementation of the following investment projects: "Modernization of rubber mixing production", "Construction of electric and steam generating gas boiler station", "Creating an innovative production of thermoplastic elastomers and their products", "Modernization of production filament industrial sleeves", "Production of long mensional sleeves of large diameter", "Modernization of production the sleeves with metal braiding".  The investment project on organizing the production of high quality rubber compounds for manufacturing rubber (rubber products) with desired properties will be implemented in 2014 - 2018 in LLC "New polymeric materials."
The construction and building materials industry plays an important role in the economy of the Republic of Mordovia. The share of the construction materials industry is approximately 17.3% of total industrial production in the region. Enterprises of industry produce a wide range of building materials: dry mortar, brick and other masonry materials, precast concrete and iron concrete products, wood products, slate, asbestos-cement pipes, roofing, insulating and finishing materials. The following enterprises of building materials industry are the most famous and procreant:
· JSC "Mordovcement" - one of Russia's largest producers of packaged and unpackaged cement. In 2012, the "Plant gypsum binding products" (LLC "Magma") was officially opened as part of "Mordovcement". The plant is carrying out the production of gypsum molding, gypsum boards, gypsum partition blocks, dry mortars based on gypsum;
· JSC "Lato" – the producer of slate (including painted slate), chrysotile cement pipes and asbestos cement pipes, dry construction mixtures, water dispersion acrylic paints, and fiber cement boards – the modern construction material that substitutes imported products; 
· JSC "Kirpich Silikatniy (Brick silicate)" produces cladding and decorative silicate bricks, paving tiles and aerated concrete blocks and etc.
The development priorities of the building materials industry are: increasing the volume of production, the expansion of products’ range, improving the quality, competitiveness, energy-efficiency and environmental safety of products; modernization and technological development of the material and technical base; raising the efficiency of resource use; supplying the building complex of the republic and other regions with energy-saving competitive building materials.
The construction of housing is one of strategic priority of the Republic of Mordovia contributing to improvement of the regional investment climate. 

To raise the investment attractiveness of the regional economy it is necessary to implement the variety of measures for sustainable development of housing. Primarily, they are: creating the market of available housing which meets the requirements of energy efficiency and environmental safety,  improving the comfort of urban and rural settlements, providing the owners of apartments and individual houses with utility services of standard quality and affordable price.
The top priorities of investment policy in this area will be: 

· increasing the volume of housing construction; 

· performing state obligations in providing housing for certain categories of citizens, established by the federal and regional legislation;

· improving the quality of the housing stock; 

· increasing the availability of housing; 

· ensuring the safety and efficiency of public utility services through the reconstruction and modernization of communal infrastructure.
The development of regional wood industry will be carried out under the framework of the Strategy of the forest sector development in the Russian Federation, 2020 (approved by the Order of Ministry of Industry and Trade and of Ministry of Agriculture of the Russian Federation, № 248/482, October 31, 2008). The Strategy designates the Zubovo-Tengushevo industrial zone of wood processing (settlement Barashevo of Tengushevsky district and settlement Umet of Zubovo-Polyanskiy district) as one of the main points of growth of the forest industry in the country. Within this zone the production of oriented strand boards (OSB) and plywood will be developed in order to meet the needs of the national and foreign markets. Currently, JSC "Plyterra" is the largest producer of birch plywood and veneer. Further development of JSC "Plyterra" will be associated with several investment projects such as "Launching the production of plywood of new format", "Organization of the laminated plywood production" and "Construction of a plant for the production of various wood-based materials." The implementation of the last project will create a new company which will produce the  wood- panels based on using of various types of wood. This will allow to use fully the regional forest fund due to increased usage of allowable cut.
The development of light industry of the region will be continued. The enterprises of the industry produce various kinds of sewing, knitting, hosiery, woven and twisted products, decorative fabrics, wool blend yarn, nitronic yarn and batting and fibers (JSC "Ruzteks", JSC "Sarteks", LLC "Weaving factory "Lenta" named after March the 8th” and others). For the development of knitwear production in region it is important to introduce to the enterprises a new-level equipment and technologies, and also, new raw materials. This will improve the quality of the products giving them new anti-static, anti-allergic and other features, and will allow to diversify and expand the area of use of knitwear production.
For the development of the cotton textile industry it is necessary to purchase new equipment which will allow to produce new products responsive to market needs. One of the investment projects in this area is the project "The development of material and technical base" in LLC "Weaving factory "Lenta" named after March the 8th”  
A perspective direction of investments in the Republic of Mordovia is the sectors of tourism and recreation. Nowadays, tourism is one of the most progressive sectors of the economy. It has a stimulating effect on associated with industries such as transportation, construction, catering, advertising, communication, agriculture, production of souvenirs and other consumer goods.
The Republic of Mordovia has the necessary potential for the development of tourism: the territorial location in the center of the main Russian settlement area; good transport accessibility and transit situation of the region; mild temperate continental climate with well defined seasons; significant natural diversity; rapid development of sports, well experience in holding the major national festivals and  business events as a basis for a sports and business tourism; plenty of objects of religious and ethnic tourism and pilgrimage; wide museum network, the presence of other objects of the show (architectural, historical, archaeological, and etc.); sanatoriums and resort infrastructure, created on the basis of various medical factors existing in the region; the presence of promising brands that can attract the attention of tourists (which include well-known names S.D. Erzya, F.F. Ushakov and others, the status of Mordovia as the recognized Finno-Ugric center of Russia, a significant sports region, recognizable pilgrim center).
The most perspective segments of the tourism market in the region could be classified as: cultural, historical, ethnic, rural, ecological, religious, sports tourism.
Investment policy in this sector will focus on creating competitive tourist complex aiming at the development of domestic and incoming tourism, contributing to the economic and social development of the region. The priorities will be:
· developing and modernizing of tourism infrastructure;
· forming the touristic and recreation cluster "Saransk"; 
· defining priority types of tourism in order to create a competitive regional tourist products; 
· advertising and informational support of tourism; 
providing personnel, scientific and methodological support of the tourism development.
The strategic priorities of the investment climate improving in the Republic of Mordovia require the implementation of investment projects aimed at environmental development of the region which presupposes the following:   raising the quality of natural, environment and ecological conditions of human life; the establishing a balanced eco-oriented model of economic development. The main directions of  investments to this area will be:
−
reducing in environmental pollution through the modernization of production facilities and technologies, the introduction of science intensive, resource-saving,  environmentally-safe technologies, the automation of technological processes; 

−
commissioning the waste collection system in the settlements of the republic with the waste processing centers, improving the use of secondary resources,  waste disposal;

−
creating and developing the system of environmental monitoring and nature  protection in the industrial areas of the country and the system of informing the population on the environmental situation;

−
preserving and restoring the natural biodiversity of the Republic of Mordovia;

−
ensuring sustainable forest management, soil and water use in the region.
3.2 Territorial priorities of investment development in the Republic of Mordovia
The strategic priorities for the development of municipal districts of the Republic of Mordovia and the city district Saransk, indicating the potential, specificity and development prospects of the territorial entities, are presented in Annex 10.
The investment policy of the Republic of Mordovia is implemented, taking into account the economic functioning peculiarities of territorial entities.

The major industrial centers such as Saransk, Ruzaevka and Chamzinka are investment-active and pivot points for the implementation of regional innovation policy. They are the areas of developed business infrastructure, training and retraining. These entities rare eady for the establishment of basic centers using the scientific achievements in production and processing.
Investment policy in such industrial settlements and small towns, as Ardatov, Kadoshkino, Atyashevo, Komsomolskiy will be primarily focused on the development of town-forming enterprises, and will promote the usage of local competitive advantages.
Investments in agro-industrial districs - Atyashevskiy, Ichalkovskiy, Romodanovskiy, Lyambirskiy, Insarskiy, Chamzinskiy, etc., will contribute to the establishing the agro-industrial structures formed on the basis of cooperation between the agricultural producers and industrial enterprises processing agricultural products.
Investment policy in the field of logging and woodworking will be implemented in Zubovo-Polyanskiy, Tengushevskiy, Krasnoslobodskiy, Temnikovskiy municipal districs. It will aim to stimulate improvement of technological and organizational processes throughout the production cycle.
The basis for economy growth in the Republic of Mordovia should become competitive territories, spatial pivot points, consolidating the best production and human potential. It is necessary to determine the spatial growth zone of the Republic of Mordovia in order to concentrate the efforts on their further development. Thus, the investment policy of the Republic of Mordovia will focus on the following:
1) ensuring the rapid socio-economic development in "Areas of growth" (high growth rate, high level of infrastructural and resource provision) and in "Territories of sustainable development" (high growth rate, the limited level of infrastructural and resource provision). "Areas of growth" will develop at a pace exceeding an achieved average regional level of development, will have well-developed infrastructure and reserves of power consumption, land and natural resources. "Territories of sustainable development" will be developing at a pace exceeding an achieved average regional level of development but using the limited possibilities. 
2) creating the investment infrastructure in order to accelerate the pace of economic development in "Areas of potential development" (very low growth rate, high level of infrastructural and resource provision). These territories are developing at a pace lower than regional average level of development. However, there are good prospects for further development due to the advanced development of  infrastructure, presence of natural and (or) land resources
3) searching for the factors of sustainable development for "Territories with limited development" (very low growth rate, low level of infrastructural and resource provision). These territories are developing at a pace below the regional average level of development. Further development of these areas is also difficult due to underdevelopment of infrastructure and the lack or absence of natural  resources. 
The results of assessment of the investment potential of municipal districts  in the Republic of Mordovia have shown the existence of certain imbalances in economic activity. Another specific feature of the region is the presence of the areas with absence of manufacturing and processing plants. They are Bolsheignatovskiy, Atyuryevskiy, Dubyonskiy, Kochkurovskiy districts. Thus, the investment policy of the Republic of Mordovia should be concentrated on the projects that contribute to maintaining social stability in the region, strengthening its territorial integrity.
3.3 Development of the infrastructural potential in the Republic of Mordovia 
The strategic priorities of improving the investment climate in the Republic of Mordovia related to provision of infrastructural support for structural reforms in the economy and the social sphere (Figure 10). Scientific, technical, financial and human resource support of innovation infrastructure entities will contribute to the successful development of regional innovative clusters. One of the priorities for development of industrial infrastructure is the creation of industrial parks, special areas with the necessary infrastructure. Preparing for the World Cup, 2018 promotes the development of transport infrastructure (highways, rail and auto transport, urban public transport), construction, trade and services (medical and sanatorium treatment, telecommunications, hotels, tourism, and etc.). The infrastructural projects require large investments, thus for such projects, it is necessary to use the mechanism of public-private partnerships. 
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Figure 10  – Development of infrastructure potential in the Republic of Mordovia
Innovative infrastructure. The innovative infrastructure of the Republic of Mordovia includes the following entities: Technopark-Mordovia, N.P. Ogarev Mordovia State University, SUE RM "A.N. Lodygin Scientific Research Institute of lightening", venture fund, small innovative enterprises and others. Technopark-Mordovia, being a key part of the infrastructure, will implement the project "Technopark in the sphere of high technologies in the Republic of Mordovia". The main project’s goal is the development of an innovative infrastructure for increasing and effective using the innovative potential of the Republic of Mordovia. The project envisages infrastructural support for the interaction of high-tech companies, research organizations and higher education institutions; accelerating the commercialization of market-oriented projects; raising the investment attractiveness of the region.
The project envisages the establishment of the key specialist centers providing informational, scientific, technical, experimental, marketing support of innovation. They are:

· Information Computing Complex is a DATA-center of tier-4 class. The complex will perform a business platform for the development of information and communication technologies of nationwide level. It aims to provide a positive work environment for IT-companies. The main business-partners are Microsoft, IBM, Oracle, Cisco, the group of companies "Technoserv", N.P. Ogarev Mordovia State University and others. The DATA-center will become a multifunctional information and computing complex of common use for residents of Technopark, public authorities and businesses;

· Center of Nanotechnology and Nanomaterials presents a center for collective use of unique equipment (purchased due to private investments). This center is targeted to commercialize technologies and materials of nano-industry through the R & D and technical works which are desired by commercial structures; and also, to create favorable conditions for technological transfer and small innovative enterprises incubating. 

· Center of Energy-Saving Lighting is a scientific, technological and manufacturing base for gas-discharge and solid-state light fixtures and lighting electronics.

· Center of Experimental Production will serve as the center for collective use of modern high-tech equipment (the purchased due to private investments) by Technopark residents, and also for commercialization and pilot production of innovative products;

· Innovation Design Center will provide services to support the processes of generation of innovation. The center will implement technological processes, the inputs of which - the results of R & D, and the outputs - a prototypes of the products. Centre structurally consists of CAD-center, Soft-center, Research and Testing Center;

· Engineering Center of Fiber Optics is a technology processing center for obtaining active fiber LEDs with a core containing nanocrystals doped with transition metals, and also for production of photonic crystal fibers, coated with amorphous carbon. This project is implemented in collaboration with the National Research MSU. NP Ogarev and Fiber Optics Research Center Research Center of Russian Academy of Sciences;
· Software Development Center is a center for the development and implementation of standard and integrated solutions for the regional E-government system. It is intended to increase public access to electronic communications and the Internet and to raise availability of personal computers and accessibility of the Internet.
Infrastructure of prospective development areas. Creation of infrastructure for investment in the region presupposes selection of the prospective development areas - areas in the Republic of Mordovia, which are the most favorable for attracting investment to establish production and other facilities, including investment areas and industrial parks and special economic zone of industrial type.
Investment area - part of the territory in the form of land site with full or partial capacity of the necessary infrastructure (gas, water, electricity, sewage treatment, etc.) for investment projects implementation.
Industrial park – is a managed by single operator (the management company) complex of real estate (land site(s), administrative, production, storage and other facilities ensuring the industrial park functioning) and infrastructure that allow place compactly the facilities and provide the conditions for effective manufacturing.
Special economic zone of industrial type – a territory ensuring the necessary land sites and infrastructure and providing an addition tax privileges, accelerated amortization of fixed assets, regime of free customs zone, preferential terms of land lease. Special economic zone of industrial type will be created in Saransk for implementation of the most significant investment projects.

In this regard, it is important to allocate unused industrial areas and land sites for the industrial parks, and approve the list of investment grounds for placing new facilities. Industrial parks will enhance the investment attractiveness of the region; ensure the socio-economic development of the Republic of Mordovia; create a modern industrial infrastructure for the dynamic development of competitive industries and new high-performance workplaces.
The investment infrastructure in Mordovia is formed by about 15 Greenfields (a land site prepared for new construction), and more than 10 brownfields (ready buildings on the territory of the existing enterprises or organizations of the Republic of Mordovia, or the building specifically constructed for an investor). 
The most of industrial parks and investment areas will be established in the urban districts of Saransk and Ruzaevka and their immediate vicinity. In the nearest future it is planned to shift the focus of placement of such areas to municipal districts with favorable transport accessibility, particularly in Torbeevkiy district.
Transport and logistics infrastructure. 
Politics of the Republic of Mordovia in the field of transport and communications will be directed to reliable supply the needs of economy and  population in the transport and communication services.
The development priorities of transport and logistics infrastructure in the region will be: 
1. Creation of inter-municipal transport system in the Republic of Mordovia, providing the best method of delivery of goods and passengers, the development of transport and communications systems, including:
– bringing the technical parameters of highways in accordance with the existing and projected traffic intensity, replacement of emergency bridges, changing in plans and profiles of roads, roadway widening especially on dangerous and busiest sections; 
– development of highways of regional, inter-regional and federal status (reconstruction and modernization of existing and construction of new sections of roads);

– construction of bypass roads around the cities (Saransk, Krasnoslobodsk, Kovylkino), as well as around other large settlements; 
– construction of new bridges, overpasses, roundabouts on the supporting highway network of Mordovia;

– construction of new chordate connecting roads which will optimize the existing structure of the regional road network, provide entrance from federal roads to the centers of municipalities and reliable road connection with the neighboring regions of the Russian Federation.
2. Improving the transport accessibility of municipal districts; raising the quality of passenger services; the development of mobility and economic activity of the population through the provision of inter-municipal transportation; renewal of passenger vehicle fleet in transport enterprises; the expansion of the route network, construction and reconstruction of bus terminals and other infrastructure. 
3. Increasing an energy efficiency of auto transport due to renewal of trucks and buses fleet through introduction in 2015 the standards for best performance of CO2 emissions (or) fuel efficiency per 100 kilometers; re-equipment the buses from petrol use to natural gas.

4. The elimination of "bottlenecks" in the railway network on the territory of the republic (track section Tokmovo - Moksha Ruzaevka - New Polyanki, Ruzaevka - Penza, Red Knot - Arzamas), the construction of new rail connections (particularly Elniki - Krasnoslobodsk - Kovylkino), lengthening of receiving-departure tracks at stations. 

5. Construction of  high-speed railway line Saransk-Samara.
6. Reconstruction of the airport complex, the renewal of air transport, expansion of flights network by attracting new airlines companies and increasing number of regional aircraft flights, the development of small aircraft.
7. Establishment of logistics complexes for the processing, storage, customs clearance of goods and containers, providing a full range of transport and additional services (between the cities of Saransk, Ruzaevka and others). Large logistics center must be created in the area of railway hub Ruzaevka for the treatment of goods carried through the international transport corridors of East-West (Europe-Far East-China) and the West-South.
8. Introduction of uniform standards of technological and technical compatibility, optimizing the interaction of various modes of transport; creation a unified information environment for transport service management of enterprises and passengers.

Information and telecommunications infrastructure. 
The development of information and telecommunication infrastructure is aimed at improving the use efficiency of information technology to improve the quality of citizens’ life and to ensure the  competitiveness of companies in the region, the development of economic, social, political, cultural and spiritual spheres of life, improve the system of public decision-making.

The main objectives for the development of communication, information and telecommunication infrastructures are: 
· development of  communicational backbone network  (in order to achieve the necessary performance of throughput, reliability and stability, it is necessary to connect all the district centers to optical backbones, as well as all settlements with a population of more than 1 thousand person - to optical fiber networks);
· modernization of the fixed-zonal (local) telephone network, which is aimed at enhancing the digitalization of the network and the replacement of obsolete equipment; 
· expansion of broadband access networks, wireless broadband access networks, the creation of public centers of access to information resources, including the Internet;
· development of regional Internet resources; 
· construction of networks for digital terrestrial broadcasting of nationwide compulsory public television and radio; 
· development of postal services (increasing the number of operating offices in post offices located in major settlements, the construction of new and reconstruction of existing post offices, optimization of postal logistics);

· market development and reduce the cost of telecommunications services; 
· assistance to organizations working in the field of information and telecommunications in entering the markets  in other Russian regions and foreign markets; 
· development of the telecommunication network of public authorities and local government bodies; construction of information center for regional governing (ICRG);
· development of information and telecommunication segments in the spheres of education, science, culture, public health; 
· creation of the unified management system of housing and communal complex with the use of ICT.
Engineering and housing-utility infrastructure. Engineering and housing-utility complex of the Republic of Mordovia is one of the biggest sectors of the economy. It includes about 1/3 of the regional fixed assets. Population and other consumers of housing and communal services are provided with 20 types of services. The investment policy of the Republic of Mordovia in the fuel and energy complex (FEC) is aiming to improve the reliability and quality delivered to consumers electric and heat energy, to increase the capacity of throughput networks, to use energy-saving technologies.
The main directions of development of FEC in the Republic are: 
· modernization and technical re-equipment of heating power stations on gas fuel, replacement of equipment for steam power plants with modern combined-cycle (steam and gas) technology; implementation of the projects of reconstruction and technical re-equipment of Saransk CHP-2 and other objects of municipal power, including the construction of mini-CHP (with generation of electricity at the combined cycle); 
· reconstruction of the pipeline "Saratov-Nizny Novgorod on the territory of region, the construction of branch pipelines and inter-settlement gas distribution networks; 
·  increasing the use of local fuels (peat, wood, waste, biomass), recycling of secondary energy, using of other energy sources to replace hydrocarbon fuels in the generation facilities;
· construction and reconstruction of electric grid facilities (including high-voltage lines, substations); 
· introduction of energy saving technologies at the regional enterprises and in the housing sector; 
· introduction of modern information technologies (including active-adaptive networks) for the construction and operation of electric grids; 
· reducing the cost of connection to the electric networks and increasing the availability of power supply to all consumers, including small and medium businesses.
Social infrastructure. While determining the strategic priorities of improving the investment climate in the Republic of Mordovia, the needs to develop the social infrastructure (trade, catering, hotel industry, consumer services, etc.) and social services - education, health care and sports, culture, other social service, should be considered.
The priority of the sphere of ​​trade, catering and consumer services is the development of consumer market infrastructure in the region. This will involve the implementation of projects for integrated development of the consumer market sphere with a focus on global trends in the forming of trade services infrastructure to the population, and innovative technologies. Infrastructure development of the consumer market of the republic will be focused on: 
· opening of new, reconstruction and modernization of existing retail facilities, creation of multifunctional trading complexes and retail networks of modern formats, as well as trading companies for the socially disadvantaged; 
· creation of prerequisites for a more dynamic development of e-commerce; 
· ensure the safety and quality of traded goods and services;

· increasing the efficiency of goods movement in wholesale trade; 
· expansion of the public catering and raising its accessibility to different groups of people;
· reconstruction, modernization and creation of new consumer services.
One of the investment projects in this area will be the project "Construction of administrative and business center" of the Fund "Sozidaniye", the implementation of which is planned for 2014 - 2016.
In the sphere of hospitality services, the investment policy will be aimed at increasing the level of development required to perform the functions of business tourism and recreation, and also in growing an availability of hotel services on the territory of the Republic of Mordovia through the construction of new hotels and facilities that meet international standards. It is envisaged the implementation of a number of investment projects for the reconstruction of hotels such as «Holiday Inn-Yubileynaya», «HelioPark-Olympia", "Saransk", projects on new construction of  hotels «Sheraton», «Sportivnaya», hotel complexes "Tavla", "Republic".
In the sphere of social services, the strategic objectives will be the development of new technologies to support vulnerable people; development of a network of social service institutions and modern types of social services; development of social infrastructure to childhood support. It is planned to  implement a number of investment projects for the reconstruction of children's health facilities "Forest Lake", "Sura", "Sivin," "Smolny".

In the healthcare sector, the strategic objectives will be the raising the quality and accessibility of health care; improving on this basis, health indicators; the development of preventive medicine, increasing in life expectancy and reducing mortality. To achieve this goal, the strategy of priority health development as a one of number of the main activities of the state will be realized due to:

· creation of a science-based system of comprehensive health disease prevention, providing quality medical rehabilitation, implementation of measures aimed at reducing the prevalence of social diseases; 
· improving the drugs supply and medical institutions of the republic; 

−
modernization of the health sector of the Republic of Mordovia based on the purchasing of new medical equipment, the introduction of resource-saving technologies and development, improving the usage of hospital beds.
In the sphere of education, the investment policy is directed to improving the quality of education in the Republic of Mordovia, its compliance with the requirements of innovative economic development, society and every citizen. Its top priorities are: renewal of the structure of educational institutions in accordance with the objectives of regional development; modernization of the material-technical base of educational institutions of the region, creating the conditions for development of integrated educational and informational environment; creation of an educational environment that provides access to quality education and successful socialization for orphans and people with disabilities; creation a system of identifying, teaching and supporting gifted children and talented youth. It is planned to implement the investment projects on construction and reconstruction of dormitories in "N.P. Ogarev Mordovia State University" and "M.E. Evsevev  Moscow State Pedagogical Institute" is . 
In the sphere of culture the investments will be focused on the preservation and development of cultural potential, enhancing the spiritual and moral values of the population. Investment policy in this area will focus on the preservation of historical and cultural heritage, promotion the culture of Mordovian people, including the preservation of historical monuments, language, literature and folklore; maximizing the public accessibility to cultural goods, creating the conditions for greater participation of citizens in cultural life of the region; the development of regional, interregional and international cultural relations. An investment project for the construction of the building for the Association Center of Finno-Ugric peoples will be implemented.
In order to improve the quality of services in the sphere of culture and ensure their compliance with the contemporary requirements of citizens of the Republic of Mordovia, it is planned to build an Aquapark in the floodplain of Insar river (Saransk). 
In the field of physical culture and sports the infrastructural development will be associated with the creation of conditions for the further development of mass sports, aimed at improving the competitiveness of Russian sport. The priorities in this area are: construction and modernization of modern infrastructure for training in professional and mass sports in educational institutions and in the community. One of the largest investment project in sports will be the construction of a football stadium "Yubileyniy" for holding the football matches at national and international levels and for FIFA World Cup, 2018. The project envisages the creation of modern sports complex, designed for multi-purpose use which will also have shopping and leisure facilities. The project will allow to use the stadium by professional and amateur football teams, children, students, pensioners, all citizens of Saransk to mass sports.

One of the priorities of the future development of the region is involvement of foreign investment in the economy of the Republic of Mordovia. 
Foreign investments provide access to new technologies, effective ways of management and marketing. Furthermore, the establishment of joint ventures (with foreign participation) is the most important area of economic development of the Republic of Mordovia, as due to the availability of financial resources from foreign partners and highly innovative component of regional industries.
Thus, the following key strategic priorities to improve the investment climate in the Republic of Mordovia are envisaged:
· modernization of traditional sectors of the economy of the Republic of Mordovia, including on the basis of the cluster approach; 
· establishment and development of high-tech innovative industries of the Republic of Mordovia; 
· development of small and medium enterprises of the Republic of Mordovia to improve their competitiveness; 
· housing construction;

· development of the infrastructure; 
· development of services, social services, and tourism; 
· involvement of foreign investments in the regional economy; 
· other priorities.
4. Measures for improving the investment climate in the Republic of Mordovia
The measures for improving the investment climate in the Republic of Mordovia have been determined taking into account the provisions of the Standard of activities of executive authorities of the Russian Federation to ensure a favorable investment climate in the region. Key areas of implementation the measures in the Republic of Mordovia are the following:

1) ensuring a favorable investment climate; 

2) creation of infrastructure in the region; 

3) state support for investment activities; 

4) personnel support for investment activities; 

5) stimulation the demand for the products produced by the enterprises of the Republic of Mordovia; 

6) development of  a positive image of the Republic of Mordovia.
Implementation of measures for improving the investment climate in the Republic of Mordovia will be based on the following principles: comprehensiveness; publicity; competence; consistency; use of the natural advantages of the Republic of Mordovia; practical validity of the development strategy of the Republic of Mordovia; efficiency; focusing on attracting key investors. 
An action plan for improving the investment climate in the Republic of Mordovia is presented in Appendix 2. Practical realization the most of measures is not associated with an increased resources expenditures (financial and human). They may be performed in the framework of the current activities of the regional ministries by improving the quality of work and determining the priorities in the context of improving the regional investment climate.
5. Mechanisms of the Strategy implementation
The mechanisms of implementation of the Investment Strategy of the Republic of Mordovia, 2020 (hereinafter - the Strategy) ensure the achievement of its goals and objectives through a comprehensive, systematic and simultaneous interaction between government, business and civil society in the implementation of key investment projects, taking into account the fundamental principles of social and economic development of the region (stability, clustering , diversification, balance of interests, economic and social efficiency), as well as the principles of interaction between participants of investment activity (equality, inclusion, transparency, most favored actions, projects’ support, co-financing the cost, and others).
It is necessary to remove the administrative barriers and infrastructural constraints. One of the tasks of stimulating the investment process is to assess the nature of the prospective investors’ demands, and to create appropriate conditions for their involvement in the republic's economy. In order to overcome the existing barriers it is important to establish the mechanisms of Strategy implementation which are adequate with strategic goals and objectives. 
The main legal mechanisms of  the Strategy implementation are defined in the Federal and Regional legal documents governing the system of state support of investment activities in the Republic of Mordovia, and also the work of the Government of the Republic of Mordovia, regional development institutions, regional innovation infrastructure, municipal governing bodies. These mechanisms are directed to improve the investment climate and increase investment activity in the region.
The economic mechanisms for the Strategy implementation are based on the following  instruments of governing which ensure the rational use of budget and target funds, as well as extra-budgetary resources: 

· targeted federal and state programs; 

· Republican target programs, approved by the Government of the Republic of Mordovia, departmental target programs; 

· investment programs of natural monopolies; 

· tools of public-private partnerships; 

· the system of measures for state support of investment activity in the Republic of Mordovia (government guarantees, tax benefits, etc.).

The Republic of Mordovia will continue to implement the Federal targeted programs such as "Housing" (for 2011-2015), "Development of Physical Culture and Sports in the Russian Federation for 2006-2015" and others; State programs of the Russian Federation "Social Support to Citizens", "Development of Healthcare", "Promotion of Employment", "Informational Society (for 2011-2020)", "Development of Education" (for 2013-2020), as well as the State program of development the agriculture and regulation the markets of  agricultural products, raw materials and food  for 2013-2020.
Within the framework of State programs of the Republic of Mordovia the following measures will be undertaken: reducing the administrative barriers and increasing the investment attractiveness of the Republic of Mordovia; financing the  investment projects in the field of innovative development of regional economy, energy saving, establishing the informational society, developing the housing market; as well as the measures of development of healthcare, education, culture, social development in rural areas. According to the State program "Economic Development of the Republic of Mordovia for 2013-2018", the establishment of innovation-based new centers of economic growth (perspective clusters) is planned. The “State program of scientific and innovative development of the Republic of Mordovia for 2013-2018” will create an effective regional scientific and innovation system aimed at increasing the competitiveness of the economy and achieving the sustainable socio-economic development of the region. The projects ensuring the development of transport and social infrastructure will be implemented within the framework of the Republican target program "Preparing  and holding the World Cup in 2018 in the Republic of Mordovia" (for 2013-2018) as a part of State program of the Republic of Mordovia "Development of physical culture and sports" for 2014 - 2020.
The participation of regional enterprises and organizations in the projects within the investment programs of natural monopolies (JSC "Rossetti", JSC "Russian Railways" JSC "Rostelecom", etc.) is planned. Another necessary measure will be an ensuring the control of tariffs of natural monopolies and, also, setting the correspondence between the investment plans of companies working in the fields of public utilities, gasification, rail transport, communications and the plans of territories’ development.
The priority sectors for the development of public-private partnerships in the Republic of Mordovia are innovative activities (with participation of  "Technopark-Mordovia"); educational activities (the development of technical specialization of "N.P. Ogarev Mordovia State University"); the development of industrial and logistics infrastructure, modernization of housing and communal services; tourism.
In the field of improving the business environment the following measures, as a system-wide activities, will be provided: the inclusion the work on promoting the competitiveness in the region in the priority functions of the executive authorities; the development of competition in infrastructure industries; reduction of involvement of state sector in the economy; the development of competition in procurement, facilitation of business activity in the framework of antimonopoly regulation; increasing the level of consumer protection. The measures on establishment the institution for the entrepreneurial rights protection are implementing in the Republic of Mordovia.
The main forms of state support for investors in the Republic of Mordovia are:

1. Assignment of the status of Priority investment project, which gives the following tax benefits: 
- Reducing the rate of income tax; 
- Exemption from property tax. 
2. Provision of state guarantees of the Republic of Mordovia. 

3. Subsidizing for reimbursement of expenses for interest payments on bank loans and lease payments for the projects included into the Republican targeted program of development of the Republic of Mordovia.

4. Provision of state guarantees and loans to legal entities which financing the projects included into the Republican targeted program of development of the Republic of Mordovia.

5.  Exemption from land tax for investors (administered by municipalities). 

6. Providing state property of the Republic of Mordovia as collateral to guarantee the loans (special Guaranty Fund has been established);

7.  Providing of sureties of the Guarantee Fund of the Republic of Mordovia.

8. Finding the land sites for construction; assisting in the creation of necessary facilities of transport, engineering and energy infrastructure. Financial support for science, technology and innovative projects (in such forms as:  state order of the Republic of Mordovia; subsidies to legal entities for the development of scientific, technological and innovative projects in the amount of not less than 50% of the total cost of the project; subsidies to legal entities for holding scientific and practical events in the amount of not less than 10% of the total cost).
The organizational mechanisms of the Investment Strategy implementation include: 1) an action plan to implement the strategy and a funding program; 2) an organizational structure of management to provide coordination and regulation of interaction between the Strategy participants; 3) a system for monitoring the Strategy implementation and its progress.  
1. An action plan ("roadmap") of the Strategy implementation is developed for a period of 7 years (2014-2020) and will be reviewed every 3 years. The Plan is approved by the Decree of the Government of the Republic of Mordovia. It includes: a consolidated list of targeted programs or activities; target indicators of the Strategy implementation; timelines; required funding; the data about a person responsible for implementation.
The Government of the Republic of Mordovia approves the Program of development of investment activities of in the Republic of Mordovia. The Program determines the amount of funds for the Investment Strategy implementation, including the budgetary funding for financing the expenditures on support the  investment projects, as well as human resource development. The Program: 

· contains data on the amount of funds allocated in the budget of the Republic of Mordovia to cover the expenses for all forms of state investors’ support, and also, a part of the Program of capital investments, which is focused on creating favorable  conditions for the implementation of investment projects;   
· includes the plans of incomes and expenditures of funds, funding sources;

· determines the powers of the officials of the Republic of Mordovia in the funding the expenditures, establishes the procedure for adjustments in case of deviations in incomes and expenditures of funds. 

Each year the Ministry of Economy of the Republic of Mordovia and the executive authorities are developing the integrated action plans for the implementation of medium term regional and departmental programs (considering the plan and funding program of the Strategy implementation). 
2. Organizational structure of the Investment Strategy. The participants of the Investment Strategy of the Republic of Mordovia are: the Council on improving of investment climate in the Republic of Mordovia; the Government of the Republic of Mordovia and local governmental bodies; institutions of regional development; business entities which are engaging (or intending) in investment activities in the Republic of Mordovia; public associations and other organizations. The scheme of distribution of powers among the Strategy participants is shown on Figure 11.
The Council on improving the investment climate in the Republic of Mordovia has been established to promote an implementation the regional State policy in the sphere of investment activities due to arrangement the coordinated functioning of regional authorities at all levels, public associations, credit and other organizations, individual entrepreneurs, involved in the investment process. The Council serves as the coordinator of the participants’ interaction and the whole process of the Investment Strategy implementation.
The Government of the Republic of Mordovia provides a comprehensive management of the Investment Strategy implementation. In particular, the functions of the project office are assigned to the Ministry of Economy of the Republic of Mordovia which include coordination, monitoring and controlling the Strategy measures execution. 
Other executive bodies of the Republic of Mordovia and local governments of municipal districts participate in the Strategy through the regional, municipal and departmental target programs implementation.
The objective of the regional development institutions is to contribute to improving the investment climate in the Republic of Mordovia and to set an interaction between the participants of regional investment activities with the compliance to the Investment Strategy provisions. As these, "Technopark-Mordovia" provides interaction between regional businesses and public authorities in order to provide the state support for initiators of  promising and commercially successful projects; collaborates with leading industrial companies of the republic, supporting the development and promotion of their innovative products and technologies; connects with venture capital funds, companies, banks, private investors and others in order to attract funding for innovative projects on the various project stages (from an idea to the mass market entering).
There are several priorities of work of the Chamber of Commerce of RM:  to create favorable environment for regional businesses; to expand business cooperation between the regional, Russian and foreign enterprises; to represent  and protect the interests of entrepreneurs. The Chamber of Commerce of the Republic of Mordovia provides services on expertise and certification, property evaluation, business-plans development, legal support in running foreign economic activities, etc. The main purpose of JSC "Mordovian Mortgage Corporation" (regional operator JSC "Agency for Housing Mortgage Lending") is an improvement of living conditions of citizens with through mortgage lending.
Other regional participants of investment activities participate in public discussion of the Investment Strategy and its modifications and amendments, consider its provisions in business activities, publish information on investment projects implemented by them to the general public.
3 Monitoring of the Strategy implementation is based on the following: 

· performance assessment of funding plan ("roadmap") and program of the Strategy implementation concerning  the compliance with timetables, amount of funding and results; 

· operational control the performance of strategic measures and indicators  achieved in realization of Federal, national and departmental target programs; 

· analysis of the socio-economic development indicators and the investment climate indicators; 

· analysis of the information obtained through feedback from participants involved in implementation of the Strategy.
Annually (until March, 1), the Ministry of Economy of the Republic of Mordovia collaboratively with the executive authorities carries out the preparation of a report on the Strategy implementation and submits it to the Government of the Republic of Mordovia. Annual report should be uploaded on the official website of the executive authorities of the Republic of Mordovia. The report, in addition to the analysis of the main socio-economic indicators and investment climate information, also should contain the description of effects derived from the implemented activities and suggestions for improving the measures efficiency.























Figure 11 – The functions of the investment process participants in the RM 
In the case of deviations from the specified target indicators found on the basis of monitoring and annual reports, the Ministry of Economy of the Republic of Mordovia together with the executive authorities amends the plan of the Strategy implementation and develops the proposals for adjusting the Strategy and its target indicators. 

Pursuant to “The Standard of activities of the bodies of executive power of the subject of Russian Federation the provision of congenial investment climate”, (approved by the Supervisory Board of the Autonomous Nonprofit Organization "Agency for Strategic Initiatives in promoting new projects," May 3, 2012), in order to effectively support the Strategy implementation, the following requirements are met:

– structure and frequency of reporting on the imple​mentation of measures, on the figures of the target values and their compliance with the planned values​​;
 – personal responsibility of senior executives for the implementation of concrete measures and reaching of the target figures of the planned values of target indicators;
– procedures of  record keeping of achievement of the planned values dur​ing evaluation of activity of managers and development of incentive programs;

– development and approval of the order of execution control and revision of the Strategy;
· regular publishing of reports on the results of achievement of the planned figures of key indicators, implementation of key measures, evaluation of compliance with preset criteria of success.
6. Estimates of the budgetary funding for the Strategy implementation

	Source 
of funding 
	Amount of funding, million rubles

	
	2014
	2015
	2016
	2017
	2018
	2019
	2020
	Всего

	1. Within the framework of approved state programs, total 
	10845,6
	9184,8
	6654,6
	4691,3
	2657,6
	2327,2
	2481,6
	38842,7

	including 
- the Federal budget
	5597,6
	4059,8
	2395,6
	1498,7
	160,4
	207,4
	236,9
	14156,4

	- the budget of the Republic of Mordovia 
	5244,9
	5122,3
	4259,0
	3192,6
	2497,2
	2119,8
	2244,7
	24680,5

	- local budgets
	3,1
	2,7
	0,0
	0,0
	0,0
	0,0
	0,0
	5,8

	2. Additional funding, total
	90,3
	201,5
	199,0
	254,0
	224,7
	287,2
	301,2
	1557,7

	including 
- the Federal budget
	0,0
	25,0
	25,0
	25,0
	25,0
	25,0
	25,0
	150,0

	- the budget of the Republic of Mordovia
	90,3
	176,5
	174,0
	229,0
	199,7
	262,2
	276,2
	1407,7

	Total amount of funding
	10935,8
	9386,3
	6853,6
	4945,3
	2882,3
	2614,4
	2782,8
	40400,4

	including 

- the Federal budget
	5597,6
	4084,8
	2420,6
	1523,7
	185,4
	232,4
	261,9
	14306,4

	- the budget of the Republic of Mordovia
	5335,1
	5298,8
	4433,0
	3421,6
	2696,9
	2382,0
	2520,9
	26088,2

	- local budgets
	3,1
	2,7
	0,0
	0,0
	0,0
	0,0
	0,0
	5,8


The total amount of budgetary funding aimed to the Strategy implementation for the period of 2014-2020 years is 40,400,400,000 rubles, which include 38,842,700,000 rubles (or 96.1% of total budgetary funding) funded within the framework of approved state programs and 1,557,700,000 rubles (or 3.9%) - additionally.
 The amount of the Federal budget funding aimed to the Strategy implementation will be 14,306,400,000 rubles (or 35.4% of total budgetary financing, including 14,156,400,000 rubles funded within the framework of the state programs and 150,000,000 rubles funded additionally). The amount of funding from the budget of the Republic of Mordovia will be 28,178,400,000 rubles (or 66.56% of total funding) including 3,492,100,000 rubles of additional funding. The amount of local budgets funding within the framework of state programs will be 5,800,000 rubles. 
7.  Expected key indicators of the Strategy implementation
Expected key indicators of the Strategy implementation (table 10) are grouped into blocks (groups) corresponding to the main Strategy objectives. Key indicators show the degree of achieving the objectives (§ 2.1).
Key indicators of the first group reflect the results of Strategy plans and measures implementation which aim to reduce administrative and infrastructural barriers to investments; to improve the tools of state support; to create a positive image of the Republic of Mordovia as a region with a favorable investment climate.
Key indicators of the second - fifth groups are in line with forecasts of socio-economic development of the region and correspond to the investment priorities which are identified in the regional target programs approved for the period of the Strategy implementation. 
In particular, the indicators 2.1-2.4 show an increase and structural changes of investment activity in the region achieved by using the advantages of public-private partnerships, by attraction of funds from regional development institutions and also from residents of special economic zone.
Key indicators 3.1-3.9 allow to monitor the development of innovative clusters, the creation of new production, improvement the competitiveness of existing production, an increasing the capacity of regional innovative and export potentials. 

Key indicators 4.1-4.12 reflect the results of investing into the projects for developing the social sphere, human potential and the human resources supply.
Key indicators 5.1-5.7 characterize the economic and environmental effects of investment in sustainable development of territories (municipal districts) in the region. 
Thus, the indicators of the third, fourth and fifth groups are the criteria of efficiency of regional investment policy.
Taken together, the expected key indicators of the Strategy implementation form a set of parameters for monitoring the investment attractiveness, activity and efficiency of the Republic of Mordovia.
Table 10 – Key indicators of the Investment Strategy implementation
	Indicators of the Strategy implementation
	Year

	
	2014
	2015
	2016
	2017
	2018
	2019
	2020

	1
	2
	3
	4
	5
	6
	7
	8

	1. Raising the investment attractiveness of the region for both national and foreign investors 

	1.1. The presence of scheduled for adoption documents regulating investment activities in the Republic of Mordovia (laws, regulations, etc), % 
	100
	100
	100
	100
	100
	100
	100

	1.2. Reducing the number of procedures and the number of days for business registration to the level of the leader in rating «Doing business in Russia» among the Russian regions: 
 – number of procedures   
	10
	8
	7
	6
	5
	5
	5

	– number of days
	19
	18
	17
	16
	15
	15
	14

	1.3. Reducing the number of procedures and the number of days in obtaining a building permit to a level of the leader in rating «Doing business in Russia» among the Russian regions: 
– number of procedures   
	25
	20
	17
	15
	13
	12
	10

	– number of days
	180
	160
	150
	140
	120
	100
	90

	1.4. Increase in the number of references to the Republic of Mordovia and its investment climate in the international, national and regional media, % to previous year 
	110
	111
	112
	113
	114
	115
	116

	1.5. The presence of passports of investment climate of municipalities and municipal districts of the Republic of Mordovia published on investment portal of the Republic of Mordovia, % of the number of municipalities
	60
	80
	100
	100
	100
	100
	100

	2. Raising an investment activity in the region due to using internal and external investment resources

	2.1. Volume of investments into fixed assets  made from all sources of funding, million rubles, in the prices of the corresponding year
	61 868,7
	71 331,3
	82 541,1
	97 406,9
	115 790,4
	129 337,8
	145 117,0

	2.2. Volume of investment into fixed assets, except of budgetary sources of funding, million rubles, in the prices of the corresponding year
	45 626,5
	53 015,8
	61 430,6
	72 709,0
	87 592,7
	96 910,5
	107 825,6

	2.3. Growth rate of foreign investment attracted to the regional economy, % to previous year 
	106,7
	107,1
	107,5
	107,9
	108,2
	108,6
	109,0

	1
	2
	3
	4
	5
	6
	7
	8

	2.4. The number of new PPP projects to be implemented in priority areas (transport, education, health care, utilities), number of projects per year
	1
	1
	1
	1
	2
	2
	2

	3. Developing the innovation clusters and raising the competitiveness of existing industries through the effective use of involved investment resources

	3.1. Increase in the number of small innovative enterprises, units per year
	4
	4
	6
	7
	8
	9
	10

	3.2. Gross domestic expenditure on research and development, % of GRP Republic of Mordovia
	1,2
	1,34
	1,45
	1,6
	1,7
	1,8
	1,9

	3.3. Coefficient of inventive activity (the number of patent applications submitted by applicants, per each 10 thousand persons), units
	1,7
	1,8
	1,9
	2,1
	2,2
	2,3
	2,4

	3.4. Index of industrial production, % to previous year
	111,0
	111,8
	111,2
	111,1
	110,9
	110,8
	110,7

	3.5. Growth rate of labor productivity in the enterprises of the Republic of Mordovia,% to previous year
	111,0
	111,5
	108,2
	108,4
	108,3
	108,5
	109,0

	3.6. Growth rate of exports, % to previous year
	106,8
	107,2
	107,8
	108,6
	107,4
	107,2
	107,0

	3.7. Growth rate of inter-regional turnover, % to previous year 
	105,8
	106,2
	106,6
	107,2
	107,4
	107,6
	107,8

	3.8. Share of employed in small and medium businesses in total employment in the regional economy (without individual entrepreneurs), %
	16
	17
	18
	19
	20
	21
	22

	3.9. Consumer price index, % to previous year
	105,4
	104,9
	104,9
	104,8
	104,7
	104,6
	104,5

	4. Developing the human capital and living standards in the region, raising the quality of life

	4.1. Number of labor resources, thousand persons 
	490,9
	480,4
	469,9
	459,3
	448,6
	441,0
	434,0

	4.2. Share of unemployed in the total number of economically active population (the registered unemployment rate), %
	1,2
	1,2
	1,1
	1,1
	1,0
	1,0
	1,0

	4.3. Costs and savings of the population of the Republic of Mordovia, % to previous year in comparable prices
	106,3
	106,8
	106,8
	106,9
	107,0
	107,1
	107,2

	4.4. Annual volume of housing commissioning, thousands of m2 of total area 
	318
	324
	340
	360
	386
	420
	460

	4.5. Share of dilapidated and hazardous housing in the housing stock, % of the total housing stock
	1,58

	1,49

	1,4

	1,3

	1,25

	1,23

	1,2


	4.6. Meeting the needs of the population in the high-tech medical care, %
	93
	93
	94
	94
	95
	95
	96

	1
	2
	3
	4
	5
	6
	7
	8

	4.7. Assessment by population the conditions for physical culture and sports, %
	64
	67
	70
	71
	72
	73
	74

	4.8. Coverage of pre-school educational institutions, % of children aged 1-6 years
	70
	72
	73
	74
	74
	76
	77

	4.9. Share of general education institutions, requiring capital reconstruction, % of the total number of general education institutions
	15,8
	15,7
	15,0
	15,0
	14,0
	13,8
	13,6

	4.10. Share of persons accepted for the programs of primary vocational education and secondary vocational education on demanded professions/ specialties, %
	84
	87
	89
	91
	92
	93
	93

	4.11. Share of students of vocational education programs studying on the basis of agreements with other institutions (organizations) in the Republic of Mordovia, %
	92
	96
	97
	97
	97
	97
	97

	4.12. Number of training programs (mid-level specialists and engineers) for investment projects, units.
	2
	2
	2
	3
	3
	3
	4

	5. Ensuring the sustainable development of the territories in the Republic of Mordovia 

	5.1. GRP, million rubles at current prices 
	187 992,3
	218 784,4
	250 717,7
	288 118,5
	331 100,0
	380 650,0
	437 740,0

	5.2. Index of physical volume of GRP, % to the previous year in comparable prices
	110,3
	110,5
	107,4
	107,5
	107,4
	107,5
	107,5

	5.3. Dynamics of the energy intensity of GRP, kg e.f. / thousand rubles
	17,1
	15,0
	14,9
	14,8
	14,5
	14,3
	14,2

	5.4. Volumes of commissioned transport infrastructure, km *
	59,8
	60,0
	72,0
	85,0
	90,0
	93
	95

	5.5. Number of settlements with a population of more than 1 thousand. persons connected to optic communication lines, %
	70
	80
	90
	100
	100
	100
	100

	5.6. Total emissions of pollutants into the air, thousands tons
	120,3
	118,4
	116,8
	115,1
	114,4
	113,8
	113,2

	5.7. Volume of works on reforestation, hectare 
	1 061
	1 070
	1 120
	1 220
	1 320
	1 370
	1 420


Annex 1

to Investment Strategy of the Republic of Mordovia
Territorial context  

of Investment Strategy of the Republic of Mordovia 2020  

	Strategic priorities 
of territorial development
	Specificity
	Perspectives of territorial development 
/investment projects

	City district of Saransk

	Production of electrical equipment, including lighting manufacturing, manufacturing of electronic and optical equipment
Manufacturing of a wide range of cable products 
Production of vehicles and equipment Food production

 Rubber products manufacturing

Pharmaceutical production Infrastructure for life support 
Tourism and recreation infrastructure Information technologies


	high concentration of enterprises belonging to innovative regional clusters on the territory; 
the presence of "Technopark-Mordovia"; 
transport accessibility; 
high human potential due to " Ogarev Mordovia State University”; 
creation of industrial parks and investment areas

	implementation of a large number of investment projects aimed at technological modernization of production and the creation of new organizations working in different sectors; 
development of "Technopark-Mordovia"; 
development of transport and logistic complex;

construction of social and tourist infrastructure using public-private partnerships;
implementation of promising projects: "Modernization of the greenhouse complex for the production of fruits and vegetables in the protected ground" (SUE RM "Hothouse"); "Modernization and expansion of the existing confectionery production to 50 thousand tons per year" (JSC "Lamzur")

	Ardatovskiy municipal district

	Manufacturing of lighting products Cattle breeding, crop production 
(grain and sugar beet production) 
	large manufacturer of lighting products; development of the agricultural sector
	development of the enterprise of cluster "Energy efficient lighting fixtures and intelligent lighting control system" - JSC "Ardatov Lighting Plant", the implementation of the investment project "Development of energy efficient LED lighting production, expansion of raster lamps production (T5 and  LedTube)»;
modernization of the passenger park and renewal of rolling stock of LLC "Autotransport Company Ardatov"; implementation of promising projects in the agricultural sector; 
"Establishment of a dairy farm with 400 dairy cows with  plume in the settlement Turdaki in Ardatov municipal district "(LLC "Ardatov milk").

	Atyuryevskiy municipal district

	Cattle breeding, crop production 
(grain and potatoes production) 
	Development of agricultural sector
	implementation of promising projects in the agricultural sector

	Atyashevskiy municipal district

	Cattle breeding,  (production of milk, cheese, dairy products;

Production of meat and meat products 

Crop production 
(grain and sugar beet production)
	rich natural potential for agricultural development; development of the agricultural sector cooperated with the food processing industry; the presence of deposits for construction materials production


	implementation of promising projects in the agricultural sector including the project "Technical re-equipment" (JSC "Butter Plant "Atyashevskiy")

	Bolshebereznikovskiy municipal district

	Cattle breeding, crop production 
Food production 
Forestry and wood processing 
Tourism and recreation infrastructure
	rich natural potential for agricultural development the presence of large deciduous wood resources; favorable environmental conditions;
rich natural potential for tourism development (Inerka lake, river Sura)

	revival and development of food processing plants, including bakery products. 
Implementation of the project: "High-tech production of confectionery, LLC "Bolshebereznikovskiy bakery"- LLC "Severikond"
Development of  forestry and wood processing;
Increase of recreational and tourist functions of territory through creation of new recreation areas and maintenance of tourist routes on the basis of available natural resources, historical and cultural sites

	Bolsheignatovskiy municipal district

	Cattle breeding, crop production 

(grain production)
	development of the agricultural sector 
	implementation of promising projects in the agricultural sector including the project "Construction of a dairy complex with the milk processing department" (LLC "The 8th of March")

	Dubenskiy municipal district

	Cattle breeding, crop production 

 (grain production)

Production of building materials 
	development of the agricultural sector 

the presence of deposits for construction materials production 
	Development of building materials production 

implementation of the project "Reconstruction of production of LLC "Dubenskiy bricks factory"; implementation of promising projects in the agricultural sector including the project

	Elnikovskiy municipal district

	Cattle breeding, crop production 

 (grain production)

Wood processing
	development of the agricultural sector 

the presence of mineral and wood resources
	implementation of promising projects in the agricultural sector including the project: "Construction of milk production complex with cattle loose housing for 600 dairy cows in Elnikovskiy municipal district of RM (LLC "Rassvet); 
Development of  forestry and wood processing

	Zubovo-Polyanskiy  municipal district

	Forestry and wood processing Production of radio and electronic components and of electro-vacuum devices
Cattle breeding 
(milk and dairy production), 
Crop production
	convenient transport connections (central position at the crossroads of major highways and railways – on railway line Moscow - Irkutsk, and the federal highway "Ural" M5);
the presence of wood resources (58% of the land is covered by forests)

	development of wood processing:

implementation of major projects of JSC "Plyterra": "Construction of a plant for production of various wood-based panels", "Mastering the production of plywood of new format", "Organization of production of laminated plywood";
implementation of the investment project "Expansion of manufacturing volumes on the enterprise" (JSC "Radiodetal");
modernization of the passenger park and renewal of rolling stock of LLC "Zubovo-Polyanskiy Autotransport Company"; 

	Insarskiy municipal district

	Production of components for railway carbuilding

Manufacturing of lighting products
Cattle breeding 
 (cheese production, dairy production), Crop production (grain and vegetables production)


	concentration of the enterprises of three regional clusters: "Transport and agricultural machinery", "Energy-efficient light engineering and intelligent lighting control systems", "Innovative development of cheese production using biotechnology";
development of the agricultural sector cooperated with the food processing industry;
	development of the enterprise of cluster  "Transport and agricultural machinery” – JSC «Neon», implementation of the investment project - "Technical re-equipment to improve the quality and increase the production of components for railway car-building at JSC "Neon"; 
revival of ​​light industry, the implementation of the project: "Production of technical textiles based on modern technology" (LLC "Weaving factory "Lenta" named after March the 8th");
implementation of promising projects in the agricultural sector including the project: "Construction of a dairy complex for 1,000 heads of dairy cows" (LLC "Sial-Pyatinskoe")

	Ichalkovskiy municipal district

	Cattle breeding 

 (milk production, cheese production, dairy production, production of meat and meat products), 
Crop production (grain and sugar beet production)
Alcohol Production 
	development of the agricultural sector cooperated with the food processing industry;крупное large enterprise on cheese and dairy production 

	development of the leading enterprise in the cluster "Innovative development of cheese production using biotechnology" - JSC "Cheese Factory "Ichalkovskiy" and implementation of its investment projects such as "Technical re-equipment and reconstruction", "Reconstruction of the cheeses production department"; 
implementation of promising projects in the agricultural sector including the project: "Reconstruction of the slaughterhouse" (JSC "Meat Processing Plant "Obrochenskiy"), "Organisation of milk production" (LLC "Agro-Mir"); 
Development of social infrastructure, including  implementation of the project "Reconstruction of the Children's Health Center "Smolny"

	Kadoshkinskiy municipal district

	Manufacturing of lighting products
Cattle breeding, 
Crop production (grain production) 

 Floral production

	large enterprise on manufacturing of lighting products;

convenient transport connections (a station of the Kuibyshev railroad);
development of the agricultural sector;

developed production of flower production
	development of the leading enterprise in the cluster "Energy efficient lighting fixtures and intelligent lighting control system" - JSC " JSC "Kadoshkino Electrotechnical Plant" and implementation the investment project  "Modernization of the production and implementing innovative technologies at JSC "Kadoshkino Electrotechnical Plant";
development of floral production, implementation of the project развитие производство цветочной продукции, реализация проекта "Overhaul and modernization of the greenhouse complex" (JSC  "Mir ctvetov" ("World of Flowers"));
modernization of the passenger park and renewal of rolling stock of LLC "Kadoshkinskoe Autotransport Company"

	Kovylkinskiy municipal district

	Electrotechnical and instrumentation production

Production of building materials (bricks) 
Production of alcohol 
Cattle breeding, crop production

Feed milling production


	convenient transport connections (highway Saransk-Moscow, a station of the Kuibyshev railroad);
developed production of electrical and radio equipment;

development of the agricultural sector; 
mineral resources base for the construction industry, the presence of peat reserves with the prospects of processing; 
free labor resources; 
rich natural potential for the development of eco-tourism, sanatorium leisure.
	Development the enterprise of the cluster "Electrical Equipment and Instrumentation” – JSC "Kovylkino Electromechanical Plant", the implementation of the investment project "Radiolocation landing system RLS - 27C (28M)";
implementation of promising projects in the agricultural sector such as "Construction of pig breeding farm for 4800 pig sows (2nd and 3rd stage)" (JSC "Mordovia breeding center"), "Construction of the elevator (Stage 1)" (JSC "Kovylkino feed milling plant"); 
development the building materials production including implementation of the project: "Modernization of the production of concrete blocks (autoclaved) (JSC "Kirpich silikatniy" ("Brick silicate"))
development of tourism and recreation infrastructure

	Kochkurovskiy municipal district

	Cattle breeding (production of meat and meat products)

Crop production 
Tourism and recreation infrastructure 

	development of the agricultural sector; 

 rich natural potential for the development of tourism (river Sura, lakes) 
	implementation of promising projects in the agricultural sector such as 
"Reconstruction and construction the incubator and buildings for growing and fattening for turkey meat production" (LLC "Norovskaya turkey"), "Construction and reconstruction of livestock buildings (JSC "Agro-firm "Tavla"); 
development the tourism and recreation infrastructure including implementation of the project including  implementation of the project "Reconstruction of the Children's Health Center "Sura" 

	Krasnoslobodskiy municipal district

	Cattle breeding  (dairy production), 
Crop production
Wood processing
Tourism and recreation infrastructure 


	advantageous geographic location in the central part of the region at the intersection of federal and regional highways;
development of the agricultural sector cooperated with the food processing industry;крупное large enterprise on cheese and dairy production 

	implementation of promising projects in the agricultural sector such as "Construction and reconstruction of livestock buildings for 1000 forage cows in the settlements Tenishevo and Shaverki" (LLC "Moksha"); "Construction and reconstruction of livestock buildings" in Agricultural Producers Cooperatives "Kulikovo" and "Novokarginskiy"; "Construction of a slaughterhouse" (LLC "Selischenskoe"); 

development of wood processing
development of tourism and recreation infrastructure including implementation of the project: "Reconstruction of the Children's Health Center "Sivin" 

	Lyambirskiy municipal district

	Cattle breeding 
(production of meat and meat products)

Crop production
(grain and vegetables production)


	advantageous geographic location in the center of the region, close to the city district Saransk;
highly developed processing industry and agricultural production
	implementation of promising projects in the agricultural sector such as "Construction of a plant for the reception  and primary processing of chicken eggs (JSC" Poultry "Atemarskaya"); "Construction of a modern high-tech greenhouse complex for growing vegetables" (settlement Lopatino)

	Romodanovskiy municipal district

	Sugar production 
Production of flour, cereals and forage
Ethyl alcohol production 
Crop production
(grain, sugar beet, beans production)

 Cattle breeding
	advantageous geographic location in the center of the region, close to the city district Saransk, the presence of a railroad station 
highly developed processing industry and agricultural production
	implementation of promising projects in the agricultural sector such as 
"Reconstruction of the sugar refinery to increase the processing capacity of sugar beet up to 8,500 tonnes per day" (LLC "Romodanovosahar"); "Construction of a seed plant (Limited partnership JSC "Mordovia agro-industrial association and K")"; "Construction of a plant for storage and processing of potatoes (LLC Agro-industrial association MTS "Romodanovskaya"); "Construction of a biogas plant with a capacity of 4.7 MW in Romodanovskiy municipal district on the basis of the livestock complex LLC AIA MTS "Romodanovskaya"  

	Ruzaevskiy municipal district

	Railcar building and its components production, railcar repairs, repairs of  railway transportation and rolling stock 

Production of building materials (bricks) 
Manufacture of glass products Manufacture of plastic products 
Light industry 

Polygraphic industry

Cattle breeding (dairy production, poultry), 
Crop production
(grain, vegetables, feed milling, fruit and berries production)

Receiving, drying, processing and storage of grain
Transport and logistics infrastructure
	advantageous geographic location in the central part of the country at the intersection of federal and regional highways; 
the territory of the highest density of railways in the Republic of Mordovia; 
major transport and logistics hub; 
availability of investment areas for placing new industries;
high concentration of companies of transport engineering industry (JSC «Ruzkhimmash", JSC "Bismuth", LLC "VKM-service", JSC "Scientific and Production Association "NeftehGazMash"); training centers of professional education of engineering, including Ruzaevskiy Machine Building Institute (a branch of Ogarev Mordovia State University)
	implementation of the investment projects on the enterprises of the regional innovative cluster "Transport and agricultural machinery” such as:  "Creation an effective quickly readjusted automated production of freight wagons in JSC «Ruzkhimmash"; "Technical re-equipment of production of components for railway car-building in JSC "Bismuth"; "Technical re-equipment to improve the efficiency of production of railway cars repair in LLC "VKM-Service"; "Development of production of new products, JSC "" Scientific and Production Association "NeftehGazMash", 

creation of the production of special glass-basalt pipes, JSC "ARPOKO ECO"; 
creation and development of the transport and logistics complex; 
implementation of promising projects in the agro-industrial complex: "Reconstruction of the dairy complex at the dairy farm with 600 cows", LLC "Agrosoyuz – Krasnoe Seltso small village" 

	Staroshaygovskiy municipal district

	Cattle breeding
Grain and feed milling production Tourism and recreation infrastructure 

Crop production

	advantageous geographic location in the central part of the region

rich natural potential for the development of natural, cultural and historical tourism (Staroterizmorgskiy center of Moksha national culture)
	implementation of promising projects in the agricultural sector including the project "Construction of a dairy farm with the milking parlor for 400 cows", LLC "Konopatskoe";
development of tourism and recreation infrastructure

	Temnikovskiy municipal district

	Grain production
Production of milk and dairy products
Meat production
Forestry and wood processing
Tourism and recreation infrastructure 

 Cattle breeding, Crop production 
	Favorable ecological conditions
The presence of wood resources 
rich natural, cultural and historical potential for tourism development (the largest river in Mordovia – Moksha: a significant part of the territory (32,000 ha) is covered by forests Mordovia State Reserve named after P.G. Smidovich: the shrine of national scale - Orthodox male monastery Sanasksarsky: the sites of historical and cultural heritage of the federal (national) value are located in the town of Temnikov 
	implementation of investment projects aimed to develop  meat cattle breeding including the project "Organization of the stock breeding complex basing on beef cattle breeding technologies", LLC "Podsobnoe chozyaystvo"; 
modernization of the passenger park and renewal of rolling stock of JSC "Temnikov motorcade N 2062"; 
development of forestry and wood processing
development of tourism infrastructure


	Tengushevskiy municipal district

	Alcohol production
Floral production
Cattle breeding, 
Crop production 
(developed grain production) 
Forestry and wood processing
	rich natural potential for agricultural production  
the presence of wood resources 

	implementation of promising projects in the agricultural sector including the project "Construction of the second phase of the greenhouse complex for growing roses", JSC "World of Flowers RM"; 
the presence of wood resources

	Torbeevskiy municipal district

	Cattle breeding. Crop production

Production of meat and meat products.

Production of dairy products


	advantageous geographic location relative to the potential markets (Moscow); 
convenient transport connections (highway Saransk-Moscow, a station of the Kuibyshev railroad);

highly developed processing industry and agricultural production;

availability of free sites and industrial areas for investment projects; 
training centers of vocational education for  agricultural processing enterprises (Torbeevskiy College of meat and dairy industry)
	implementation of promising projects in the agricultural sector such as "Purchasing of 250 non-heifers cows to increase milk production" JSC "Vastoma", settlement  Nikolskoye; "The second phase of construction of the  dairy complex for 500 cows" JSC "Vastoma", settlement  Nikolskoye; "The organization of production and processing rapeseeds for oil" LLC "Mordovia agro-industrial association "Torbeevo" 

	Chamzinskiy municipal district 

	Production of building materials (different brands of cement, dry mortar, slate, asbestos-cement products)

Cattle breeding  (production of dairy products, production of meat and meat products)
Poultry, 
Crop production
(feed milling production)
	mineral resources base for the development of  building and construction industry;
advantageous geographic location in the central part of the region close to large highways (Federal highway Saransk – Surskoye – Ulianovsk, a railroad station);

highly developed processing industry and agricultural production 
	development of the building materials industry basing on  new facilities as a result of implementing large-scale investment projects
implementation of promising projects in the agricultural sector such as "Construction of a poultry farm for broiler meat processing and poultry processing complex in settlement Chamzinka" LLC "Yubileynoye", "Construction of a dairy complex" LLC "Medaevskoe);
development and multi-story and low-rise building construction


Annex 2
to Investment Strategy of the Republic of  Mordovia 2020
Plan of measures for improving an investment climate in the Republic of Mordovia 
	№
	Name and essence of activities
	Timeline for implementation 
Estimation of cost, mln. rubles.
	Source of financing
	Expected results. Success criterias of measures implementation  
	Responsible performers

	
	
	2014
	2015
	2016
	2017
	2018
	2019
	2020
	
	
	

	1
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12

	1 Ensuring a favorable investment climate

	
	The implementation of the roadmap "The Standard of activities of the bodies of executive power of the subject of Russian Federation the provision of congenial investment climate in the region” (Order of the Head of the Republic of Mordovia, №501-OH, July 31, 2013)
	х
	х
	х
	х
	х
	
	
	without 
additional 
funding
	
	Ministry of Economy of the Republic of Mordovia

	
	The implementation of the action plan ("roadmap") "Improvement of the legal regulation of urban planning and the improvement of the business climate in the construction industry on the territory of the Republic of Mordovia" (Order of the Government of the Republic of Mordovia, № 486-P,  August 26, 2013)
	
	
	
	
	
	
	
	
	implementation of the measure to 2018

	Ministry of Construction and Architecture of the Republic of Mordovia

	
	The implementation of the action plan ("roadmap") "Reducing administrative barriers with the use of best practices and recommendations of the World Bank as a result of sub-national study "Doing Business in Russia 2012" by reducing the number of procedures, time and costs of business entities required for connection to electricity grids  in the Republic of Mordovia" (Order of the Government of the Republic of Mordovia,  № 638-P, October 21, 2013) 
	
	
	 
	
	
	
	
	
	implementation of the measure to 2018


	Ministry of Energy and the tariff policy of the Republic of Mordovia, the executive authorities of the Republic of Mordovia, in collaboration with electricity supply organizations and local governments (as agreed)

	
	The implementation of the action plan ("roadmap") for the development of competitiveness in the Republic of Mordovia
	
	
	
	
	
	
	
	
	implementation of the measure to 2018


	Ministry of Economy of the Republic of Mordovia, the executive authorities of the Republic of Mordovia  in collaboration with the department of FAS of the Russian Federation  in the Republic of Mordovia

	
	Republican target program for 2011-2013 "Reducing administrative barriers, optimizing and improving the quality of public and municipal services, including  the services provided by Multi-functional centers of public and municipal services" 
	
	
	
	
	
	
	
	
	
	Ministry of Economy of the Republic of Mordovia in cooperation with local governments (as agreed)

	
	The efficient operation of the Interdepartmental Commission for the Review of problematic issues related to the implementation of investment projects on the territory of the Republic of Mordovia
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	without additional funding
	the absence of substantiated complaints and claims against decisions of the Interdepartmental Commission
	Ministry of Economy of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	2 Creating an infrastructure in the region

	
	Forming of the legal concept for creation the industrial infrastructure for investors

	Х
	
	
	
	
	
	
	without additional funding
	availability of the necessary legal documents
	Ministry of Economy of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	Creating a registry of available areas for  production 

	Х
	Х
	
	
	
	
	
	without additional funding

	the presence of  database on lands available for lacing of the industrial objects. The presence of actual database. 
	Ministry of Economy of the Republic of Mordovia, 
Corporation of  the Development of the Republic of Mordovia 

	
	
	
	
	
	
	
	
	
	
	
	

	
	The creation of "industrial sites", special economic zones, industrial and technological parks
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	Republican Budget of the Republic of Mordovia
	complex of land surveying works, cadastral registration of  prepared land sites, registration of land rights, providing  the land sites with  energy, engineering, transport and telecommunication infrastructure
	Ministry of Economy of the Republic of Mordovia, executive authorities of the Republic of Mordovia in collaboration with Corporation of  the Development of the Republic of Mordovia

	
	
	
	100,0
	100,0
	100,0
	100,0
	100,0
	100,0
	
	
	

	
	Elaboration and adoption of of the Law of the Republic of Mordovia "Participation of the Republic of Mordovia in the public-private partnership" within 3 months after the adoption of the federal law
	Х
	
	
	
	
	
	
	without additional funding
	the presence of adopted Law of the Republic of Mordovia "Participation of the Republic of Mordovia in the public-private partnership" 
	Ministry of Economy of the Republic of Mordovia, executive authorities of the Republic of Mordovia in collaboration with Corporation of  the Development of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	Encouraging the private operators of industrial and technological parks by providing them with benefits
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	
	ensuring the dynamics of external investments growth to the regional economy at a level not less than 110% comparing to previous year 
	Ministry of Economy of the Republic of Mordovia, executive authorities of the Republic of Mordovia in collaboration with Corporation of  the Development of the Republic of Mordovia, Corporation of  the Development of the Republic of Mordovia

	
	
	2,5
	5,0
	5,0
	5,0
	5,0
	5,0
	5,0
	Republican Budget of the Republic of Mordovia
	
	

	
	
	2,5
	5,0
	5,0
	5,0
	5,0
	5,0
	5,0
	extrabudgetary sources
	
	

	
	Revising the schema of Spatial Planning of the Republic of Mordovia
	4180,23
	
	
	
	
	
	
	
	inclusion of facilities constructing for the World Cup 2018
	Ministry of Construction and Architecture of the Republic of Mordovia

	
	Inventory of real estate (including vacant lands), which can be used for investing activities
	Х
	Х
	
	
	
	
	
	
	
	Local governments (as agreed)

	
	
	
	
	
	
	
	
	
	
	
	

	3 State support for investment activities

	
	Providing funds from Republican Budget of the Republic of Mordovia for the implementation of projects  within the State Program of  the economic development of the Republic of Mordovia until 2018.
	Х
	Х
	Х
	Х
	
	
	
	
	amount of own funds of enterprises, commercial bank loans and other extra-budgetary funds raised as a result of the event to 79,906.820 mln. rub., in prices of 2012
	Ministry of Economy of the Republic of Mordovia

	
	
	1813,4
	1476,5
	1233,2
	385,2
	
	
	
	Republican Budget of the Republic of Mordovia
	
	

	
	
	3663,6
	2653,9
	2036,4
	1207,0
	
	
	
	Federal Budget
	
	

	
	Ensuring an effective functioning of the Investment Committee in  the Ministry of Economy of the Republic of Mordovia
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	without additional funding 
	the absence of substantiated complaints against decisions of  the Investment Committee
	Ministry of Economy of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	Interaction between  the Republic of Mordovia and investment and venture capital funds, banks, foreign governmental investment agencies, specialized financial institutions and organizations in order to use their potential and opportunities for financing and supporting investments in the Republic of Mordovia
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	without additional funding, 

in the framework of IPA and regional Ministry of Economy functioning 
	ensuring the dynamics of external investments growth to the regional economy at a level not less than 110% comparing to previous year
	Corporation of  the Development of the Republic of Mordovia Ministry of Economy of the Republic of Mordovia


	
	
	
	
	
	
	
	
	
	
	
	

	
	Interaction between the Republic of Mordovia and national and international investment venture capital funds, banks, foreign governmental investment agencies, specialized financial institutions and organizations in order to use of their potential and opportunities for financing and supporting investment in the Republic of Mordovia
	
	
	
	
	
	
	
	without additional funding, 

in the framework of IPA and regional Ministry of Economy functioning
	ensuring the dynamics of external investments growth to the regional economy at a level not less than 110% comparing to previous year
	Corporation of  the Development of the Republic of Mordovia Ministry of Economy of the Republic of Mordovia

	
	State support in the framework of the existing legislation regulating investment activities
	
	
	
	
	
	
	
	
	
	Ministry of Economy of the Republic of Mordovia Ministry of Finance of the Republic of Mordovia, Corporation of  the Development of the Republic of Mordovia

	
	Forming a list priority co-financing expenditure obligations of municipalities of the Republic of Mordovia for 2014 and for the planning period of 2015 and 2016
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	
	
	Ministry of Finance of the Republic of Mordovia

	
	Amendments to the procedure for granting subsidies to be paid depending on the performance  of socio-economic indicators, envisaging the optimization of a list of indicators aimed at improving the efficiency and effectiveness of local government
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	
	
	Ministry of Economy of the Republic of Mordovia,

Ministry of Finance of the Republic of Mordovia


	
	Performing organizational and legal measures in order to provide exemptions on land tax for organizations using the  lands, on which the buildings  and other facilities are located and fully used for the investment projects implementation (for the projects the total investment cost of which is not  less than 50 million rubles) 
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	
	
	Local governments (as agreed)

	
	Provision of benefits on regional taxes and duties, including profit tax and property tax
	
	
	Х
	Х
	Х
	Х
	Х
	
	
	Ministry of Economy of the Republic of Mordovia, Ministry of Finance of the Republic of Mordovia


	
	Determining since 2016 and using of long-term (at least three years) tariffs  on utility resources in order to create favorable environment for private investments in housing and communal services.
	
	
	Х
	Х
	Х
	Х
	Х
	without additional funding
	improving an investment climate
	Ministry of Energy and the Tariff Policy of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	Increasing the transparency of procurements and investments for regional and municipal organizations of natural monopolies, including the establishment of open procedures and use of electronic platforms
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	without additional funding
	Ensuring of procurements and investments for regional and municipal organizations of natural monopolies with open procedures
	Ministry of Energy and the Tariff Policy of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	4 Personnel support for investment activities

	
	Organization of regular training for public authorities and managers of organizations involved in the investment process. Inclusion in the curriculum the studies on using the best practices of investors attraction, on improving  the investment environment and administrative procedures
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	Republican Budget of the Republic of Mordovia
	1. start of  additional educational programs "Investment Management" at the Economics Faculty of Ogarev Mordovia State University
2. annual training at least 15 people among the government staff and managers of organizations involved in the investment process 
	Ministry of Economy of the Republic of Mordovia in collaboration with Ogarev Mordovia State University 


	
	
	1,0
	1,0
	1,5
	1,5
	2,0
	2,0
	2,0
	
	
	

	
	
	0,75
	0,75
	0,75
	0,75
	1,0
	1,0
	1,0
	extrabudgetary sources
	
	

	
	Organization of vocational guidance and improvement the educational sector of the Republic of Mordovia to ensure timely changes in the structure  and number of graduates in relevant disciplines and qualifications, depending on the needs of investors and projects 
	Х
	Х
	Х
	
	
	
	
	without additional funding from the Republican Budget of the Republic of Mordovia
	number of training programs for middle managers and engineers  implementing investment projects - not less than 2 since 2015

	Ministry of Education of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	Organization of interaction between investors, executive authorities of the Republic of Mordovia and educational institutions in order  to promote the timely recruitment of qualified staff and managers
	Х
	Х
	Х
	
	
	
	
	without additional funding from the Republican Budget of the Republic of Mordovia
	meeting the needs of investors in qualified personnel at a level not less than 90%
	Ministry of Economy of the Republic of Mordovia,

Administration of the Head of the Republic of Mordovia (as agreed)

	
	
	
	
	
	
	
	
	
	
	
	

	
	Organization and holding visiting meetings on review the running or potential investment projects in the municipalities
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	
	
	Ministry of Economy of the Republic of Mordovia

	
	The development of the training system for municipal officials dealing with investing activities
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	
	
	Administration of the Head of the Republic of Mordovia (as agreed), Local governments (as agreed)

	5 Stimulating the demand for the products produced by the enterprises of the Republic of Mordovia

	
	Mainstreaming a long-term plan for placement the orders for goods, works and services for state needs and the needs of organizations, owned by the Republic of Mordovia, increasing transparency and accessibility of the plan that creates guidelines for  investors and business community
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	without additional funding from the Republican Budget of the Republic of Mordovia
	the presence of a long-term plan for placement of orders for goods, works and services for state needs and the needs of organizations owned by the Republic of Mordovia
	Ministry of Economy of the Republic of Mordovia Ministry of Industry, Science and New Technologies of the Republic of Mordovia, Ministry of target programs of the Republic of Mordovia Corporation of  the Development of the Republic of Mordovia

	
	Providing state assistance, including co-financing, assessment of the competitiveness of products and the effectiveness of marketing structures in order to obtain the independent conclusions. The introduction of obligatory surveys for each of these organizations wishing to receive support measures from the Republic of Mordovia

	Х
	Х
	Х
	Х
	Х
	Х
	Х
	extrabudgetary sources
	1. increase in the number projects applying for state support which received independent conclusions on the products competitiveness in 120%, annually.
2. supplementing the regional  regulations on the selection of investment projects for state support with the obligation for obtaining independent conclusions (since 2015)
	Corporation of  the Development of the Republic of Mordovia, Ministry of Economy of the Republic of Mordovia

Ministry of Industry, Science and New Technologies of the Republic of Mordovia,

	
	Assistance to cooperation of industry producers in financing their costs on new markets entering, as well as on production of innovative products

	Х
	Х
	Х
	Х
	Х
	Х
	Х
	without additional funding from the Republican Budget of the Republic of Mordovia
	increase the cost-sharing process among industrial manufacturers for new markets entering, as well as for the production of innovative products and services at a level not less than 115% annually

	Ministry of Industry, Science and New Technologies of the Republic of Mordovia, Ministry of Economy of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	Development of the s

clusters "Energy efficient lighting fixtures and intelligent lighting control system", "Electrical Equipment and Instrumentation” "Transport and agricultural machinery", ""Innovative development of cheese production using biotechnology", coordination of regional programs with the Government of the Russian Federation and other interested stakeholders of the Russian Federation
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	Republican Budget of the Republic of Mordovia, extrabudgetary sources
	positive dynamics in volumes of products manufactured by regional clusters at a level not less than 102% (to the previous year)
	Ministry of Industry, Science and New Technologies of the Republic of Mordovia, Ministry of Economy of the Republic of Mordovia Ministry of Agriculture and Food of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	Carrying out of industrial and technological exhibitions, conferences, trade fairs, forums for consumers and suppliers within and outside the Republic of Mordovia with the participation of the region in the financing.
Organization of the Days of Economy of the Republic of Mordovia in Russia and abroad. Organization of regular exchange of business delegations to other regions of the Russian Federation and foreign countries
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	
	1. number of exhibitions, conferences, trade fairs, forums, the Day of Economy of the Republic of Mordovia - at least 3 per year. 
2 number of visits of the representatives of the Republic of Mordovia in the framework of attracting investment - not less than 10 per year.
	Ministry of Economy of the Republic of Mordovia,

Ministry of Industry, Science and New Technologies of the Republic of Mordovia,
Corporation of  the Development of the Republic of Mordovia

	
	
	8,0
	12,0
	12,0
	16,0
	16,0
	16,0
	20,0
	Republican Budget of the Republic of Mordovia
	
	

	
	
	2,0
	3,0
	3,0
	4,0
	4,0
	4,0
	5,0
	extrabudgetary sources
	
	

	
	Development of the Center of business relationships which provides consulting, information services, technical support to the negotiation process, supports  small and medium business providing equipped rooms for negotiations
	Х
	Х
	Х
	Х
	Х
	Х
	Х
	without additional funding from the Republican Budget of the Republic of Mordovia
	1. Availability of efficiently functioning Center of business relationships. 
2 Satisfaction level of the Center’s customers - at least 85% (based on a regular survey)
	Ministry of Economy of the Republic of Mordovia,

Corporation of  the Development of the Republic of Mordovia,

Chamber of Commerce of the Republic of Mordovia

	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	

	6 Development of  a positive image of the Republic of Mordovia

	
	Creating the brand of the Republic of Mordovia brand and the concept of  its promotion
	
	
	
	
	
	
	
	
	
	Ministry of Economy of the Republic of Mordovia

	
	Participation of delegations of the Republic of Mordovia in foreign exhibitions
	
	
	
	
	
	
	
	
	 
	Ministry of Economy of the Republic of Mordovia, the executive authorities of the Republic of Mordovia

	
	Organization and holding  the Investment Forum
	
	
	
	
	
	
	
	Republican Budget of the Republic of Mordovia
	Number of  agreements with potential investors not less than 10 in 2015, 15 in 2017 and 20 in 2019 (for the agreements with the minimum amount of investments - 1 million. USD)
	Ministry of Economy of the Republic of Mordovia,

Corporation of  the Development of the Republic of Mordovia

	
	
	
	20,0
	
	30,0
	
	40,0
	
	
	
	

	
	Organization and participation in the congress and exhibition events to promote investment projects in the Republic of Mordovia
	
	
	
	
	
	
	
	
	
	Ministry of Economy of the Republic of Mordovia

	
	Development and updating  the Investment Portal of the Republic of Mordovia
	
	
	
	
	
	
	
	
	
	Corporation of  the Development of the Republic of Mordovia  Ministry of Economy of the Republic of Mordovia

	
	Updating  the Investment passports of Municipalities of the Republic of Mordovia
	
	
	
	
	
	
	
	without additional funding from the Republican Budget of the Republic of Mordovia
	updated passports of municipal districts 
	Municipal administrations (as agreed)


Annex 3
to Investment Strategy of the Republic of  Mordovia 2020
The list of state programs of the Republic of Mordovia
1. State Program "Development of the forestry and wood processing complex of the Republic of Mordovia" for 2014 - 2020, approved by the Resolution of the Government of the Republic of Mordovia № 422, October 4, 2013.

2. State Program of the Republic of Mordovia "Accessible Environment" for 2014 - 2018, approved by the Resolution of the Government of the Republic of Mordovia № 452, October 4, 2013 
3. State program "Economic development of the Republic of Mordovia to 2018", approved by the Resolution of the Government of the Republic of Mordovia № 417, September 23, 2013.
4. State Program of the Republic of Mordovia "Forming the Information Society in the Republic of Mordovia in the period until 2018", approved by the Resolution of the Government of the Republic of Mordovia № 421, September 23, 2013.
5. State Program of the Republic of Mordovia "Development of physical culture and sports" for 2014 - 2020, approved by the Resolution of the Government of the Republic of Mordovia № 393, September 16, 2013.
6. State Program of the Republic of Mordovia "Development water complex of the Republic of Mordovia" for 2014 - 2020, approved by the Resolution of the Government of the Republic of Mordovia № 397, September 16, 2013. 

7. State Program of the Republic of Mordovia "Environmental protection and increasing of ecological security" in 2014 - 2018 years, approved by the Resolution of the Government of the Republic of Mordovia № 398, September 16, 2013. 

8. State Program of the Republic of Mordovia "Improving the life safety of  population and territory of the Republic of Mordovia" for 2014 - 2017 years, approved by the Resolution of the Government of the Republic of Mordovia № 359, September 6, 2013.
9. State Program of the Republic of Mordovia "Justice and Delinquency Prevention" for 2014 - 2018, approved by the Resolution of the Government of the Republic of Mordovia № 385, September 6, 2013. 
10.  State Program of Healthcare Development in the Republic of Mordovia for 2013 - 2020, approved by the Resolution of the Government of the Republic of Mordovia № 185, May 20, 2013.
11. State Program of the Republic of Mordovia on agricultural development and regulation of markets of agricultural products, raw materials and foods for 2013 - 2020, approved by the Resolution of the Government of the Republic of Mordovia № 404, November 19, 2012.
12. State program on sustainable development of rural areas in the Republic of Mordovia for 2014 - 2017 and for the period up to 2020, approved by the Resolution of the Government of the Republic of Mordovia № 373, September 6, 2013.
13. State Program on Research and Innovation Development of the Republic of Mordovia for 2013 - 2018, approved by the Resolution of the Government of the Republic of Mordovia № 183, May 20, 2013. 
14. State Program "Development of the labor market and an improvement of working conditions in the Republic of Mordovia" for 2014 - 2018, approved by the Resolution of the Government of the Republic of Mordovia, № 396, September 16, 2013. 
15. State Program "Development of the housing, housing and communal services" for 2014-2020, approved by the Resolution of the Government of the Republic of Mordovia, № 455, October 4, 2013. 
16. State program "Social support of citizens" for 2014-2020, approved by the Resolution of the Government of the Republic of Mordovia,  № 504,  November 18, 2013.
17. State Program "Development of culture and tourism" in 2014-2018, approved by the Resolution of the Government of the Republic of Mordovia, № 579, December 23, 2013.
18. State Program "Development of education in the Republic of Mordovia" for 2014-2020, approved by the Resolution of the Government of the Republic of Mordovia, № 451, October 4, 2013.
19. State program "Energy saving and energy efficiency in the Republic of Mordovia" for 2014-2020, approved by the Resolution of the Government of the Republic of Mordovia, № 583, December 23, 2013.
20. State Program "Developing the regional and inter-municipal roads in the Republic of Mordovia" for 2014-2020, approved by the Resolution of the Government of the Republic of Mordovia, № 453, October 4, 2013.
21. State program on improvement the efficiency of state financial management in the Republic of Mordovia for 2014-2018, approved by the Resolution of the Government of the Republic of Mordovia, № 475, October 21, 2013.
22. State program "Combating drug abuse and illicit trafficking" for 2014-2020, approved by the Resolution of the Government of the Republic of Mordovia, № 508,  November 18, 2013.
23. State program "Harmonization of interethnic and inter-confessional relations in the Republic of Mordovia" for 2014-2020, approved by the Resolution of the Government of the Republic of Mordovia, № 507, November 18, 2013. 
24. State program "Combating corruption in the Republic of Mordovia" for 2014-2018, approved by the Resolution of the Government of the Republic of Mordovia, № 578, December 23, 2013.
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Moscow region, 500 km, 18.8 million pers.
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Ulyanovsk, 228 km, 


1.3 million pers.








Yoshkar-Ola,


424 km, 0.7 million pers.








Nizhny Novgorod,


300 km, 3.3 million pers.








Ryazan, 458 km,


1.1 million pers.








Penza, 141 km, 1.4 million pers.








Samara, 470 km, 


3.2 million pers.








Kazan,436 km, 


3.8 million pers.








Cheboksary, 323 km, 1.2 million pers.








Factors affecting socio-economic development 





Unfavorable Factors 








Favorable Factors 





1) Political stability in the region;


2) High rates of economic growth in the Republic of Mordovia, due related to the dynamic development of markets of the main region of specialization; 


3) The implementation an active policy of regional authorities in the spheres of  investment attraction, innovation and small business development; 


4) The high level of development of transport infrastructure and gasification of major industrial areas and settlements in the region; 


5) The relatively high level of social infrastructure (health, education, culture, physical culture and sports).





1) The consequences of the financial and economic crisis of 2008-2010 in the Russian Federation and the Republic of Moldova; 


2) A high level of depreciation of fixed assets in a number of sectors of the economy; 


3) Difficult demographic situation and out-migration of the population; 


4) Comparably low levels of income per capita; 


5) The high level of differentiation of the average wage in spheres of economic activity; 


6) Comparably high level of regional budget deficit.








Cluster 


"Electrical equipment and instrumentation”





Cluster “Energy-efficient light engineering 


and intelligent lighting control systems”








Traditionally formed clusters





Other types of production








Rubber production








Construction and production of building material








Construction and production of building material








Production of treated wood and wood products








Informational technologies and communication








Textile and sewing industry








Tourism








Food production and agriculture








Production of vehicles and equipment 





Electronic and optical equipment; manufacturing a wide range of cable products











Production of electrical equipment, including lighting manufacturing,





Cluster "Transport and agricultural machinery”











Agro-industrial cluster








Social infrastructure








Innovative 


infrastructure





Engineering 


and housing-utility infrastructure





Information 


and telecommunications infrastructure





Transport


and logistics


infrastructure








Infrastructure of prospective development areas





Technopark-Mordovia, 


N.P. Ogarev Mordovia State University, 


SUE RM "A.N. Lodygin Scientific Research Institute of Lightening", 


venture fund, 


small innovative enterprises





Air transport 


Railway transport


Automobile transport


Logistics infrastructure








Information infrastructure


Telecommunications infrastructure











Fuel and energy complex 


Engineering and housing-utility complex


Housing construction








Investment areas


Industrial parks


Special economic zones of industrial type








Trading, catering, consumer services, hospitality services


Education, healthcare, culture,  physical culture, sports, social services








Coordination of the Investment Strategy implementation process, proposition for strategy  revising and adjusting 





The Council on Improving the Investment Climate in RM











Comprehensive management of the Investment Strategy implementation which includes:


 1) Legal approval of the Investment Strategy, its modifications and additions; 


2) Identification of effective ways to achieve the strategic objectives of regional  investment policy. 


3) Determination the financial funds for strategy measures implementation per year and for the overall period of the Investment Strategy duration; 


4)  Coordination the activities of the Investment Strategy participants and performers; 


5) Priority setting and attracting extra-budgetary financial resources; 


6) Provision of state support to investors








The Government of  The Republic of Mordovia 





Performing the functions of the project office, coordinating and monitoring of the performance of the Investment Strategy, controlling an achievement of target indicators,  placing the report on the Investment Strategy implementation on the for the Internet site





The Ministry of Economy of RM





Updating the Investment Strategy 





Forming the content and annual updating the enlarged action plan for the Investment Strategy implementation, and also, assessing the organisational and financial resources needed for these activities





Participating in the Investment Strategy implementation in accordance with its action plan. Personal responsibility of the heads of executive bodies of the Republic of Moldova for the better performance of activities and achievement of target indicators values





Other executive bodies of RM





Planning the measures for an improvement of investment climate in the Republic of Moldova during the processes of regional target programs development and implementation





Local governments of municipal districts of  RM





Compliance with the provisions of the Investment Strategy during the  development and implementation of municipal target programs which include measures on improving the investment climate on the territories of the municipalities  





Regional development institutions








Creating favorable conditions for raising an investment activity in the region 





Participating as the experts in the decision making processes on issues related to the Investment Strategy. implementing and updating 








Scientific and educational institutions, associations of entrepreneurs, businesses and  individual entrepreneurs and others involved in the investment process








Compliance with the provisions of the Investment Strategy for running the investment activities





Online uploading of the information about investment projects implemented by them for public awareness and information 








Participating in public discussions of the Investment Strategy and its renewing








� doesn’t include the number of micro enterprises 	
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Республика Мордовия
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Лист1

				Республика Мордовия						100		100

		2008		25						0		0

		2009		57.1						0		0

		2010		45.7						0		0

		2011		139.9						0		0

		2012		152.5						0		0






